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SETTLEMENT AGREEMENT 

This Settlement Agreement is made as of February 10, 2020, by and among the following parties, 

as hereinafter defined: (a) the Settlement Class Representatives, on behalf of themselves and the 

Settlement Class Members, by and through Settlement Class Counsel; and (b) Arby’s Restaurant Group, 

Inc. (“Arby’s”), by and through its undersigned counsel.   

RECITALS 

WHEREAS, in February 2017, Arby’s announced the Intrusion; 

WHEREAS, the Settlement Class Representatives have alleged common-law claims for 

negligence and negligence per se and seek monetary, injunctive, and declaratory relief based upon Arby’s 

allegedly inadequate data security in connection with the Intrusion; 

WHEREAS, financial institutions including the Settlement Class Representatives filed the Financial 

Institution Plaintiffs’ Consolidated Class Action Complaint on May 19, 2017; Arby’s moved to dismiss the 

Financial Institutions Plaintiffs’ Consolidated Class Action Complaint on June 19, 2017; and by Order dated 

March 5, 2018, the Court denied Arby’s motion; 

WHEREAS, the Plaintiffs filed the Financial Institutions Complaint on August 3, 2018; 

WHEREAS, the Plaintiffs and Arby’s exchanged an extensive amount of discovery in the Action; 

Settlement Class Counsel served twenty-two subpoenas or notices of deposition; Settlement Class 

Counsel took twelve depositions of Arby’s employees, former Arby’s employees, and third parties; Arby’s 

took depositions or obtained declarations from each of the Plaintiffs and twelve absent putative class 

members; Settlement Class Counsel reviewed tens of thousands of electronic files collected from Plaintiffs, 

and produced over 20,589 pages of documents to counsel for Arby’s; and Settlement Class Counsel 

reviewed over 112,000 documents produced by Arby’s; 

WHEREAS, Settlement Class Counsel retained expert witnesses to prepare reports in support of 

the Motion for Class Certification that Settlement Class Counsel were preparing at the time the Parties 

agreed to settle the Action; 

WHEREAS, Visa issued alerts relating to the Intrusion in the series US-2017-0057; 

WHEREAS, MasterCard issued alerts relating to the Intrusion in the series ADC002618; 

WHEREAS, Visa and MasterCard each ultimately concluded that approximately seventy-eight 

percent (78%) of its issuers’ portion of the Alerted-On Payment Card Accounts were at risk of compromise 

as a result of the Intrusion (collectively, 5,555,094 of the 7,106,112 Alerted-On Payment Card Accounts 

found to have been at risk);  

WHEREAS, Arby’s denies (a) the material allegations of, and all liability with respect to any and all 

facts and claims alleged in, the Financial Institutions Complaint, (b) that the Settlement Class 

Representatives and the Class Members have suffered the damages they allege, and (c) that the Financial 

Institutions Complaint satisfies the requirements for the Action to be certified as a class action under Federal 

Rule of Civil Procedure 23; 
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WHEREAS, the Settlement Class Representatives assert (a) that there is sufficient evidence to 

support their claims, (b) that there is sufficient evidence that the Settlement Class Representatives and the 

Class Members have suffered the damages they allege, and (c) that the Financial Institutions Complaint 

and the evidence amassed in the case demonstrate that the claims asserted in the Financial Institutions 

Complaint would properly be resolved through class action proceedings, including trial, pursuant to Federal 

Rule of Civil Procedure 23; 

WHEREAS, despite their belief that their claims are meritorious, that they and the Class Members  

have been injured and suffered damages, and that the Financial Institutions Complaint satisfies the 

requirements for the Action to be certified as a class action under Federal Rule of Civil Procedure 23, the 

Settlement Class Representatives and Settlement Class Counsel have concluded, after discovery and 

investigation of the facts and after carefully considering the circumstances of the Financial Institutions 

Complaint, that it would be in the best interests of the Class Members to enter into this Agreement, which 

interests include the substantial value to be derived by this Settlement and the interest in avoiding the 

uncertainties of litigation and assuring that the benefits reflected herein are available to the Class Members; 

WHEREAS, despite its belief that it has valid and complete defenses to the claims asserted against 

it in the Financial Institutions Complaint, Arby’s has nevertheless agreed to enter into this Agreement to 

settle the Action in order to avoid further burdensome and protracted litigation and thereby reduce the 

expense, inconvenience, and distraction being incurred by Arby’s by reason of the Action; 

WHEREAS, the Settlement set forth in this Agreement is a product of sustained, arm’s length 

negotiations conducted in substantial part in mediation overseen by Hunter R. Hughes III; 

NOW, THEREFORE, in consideration of the covenants and agreements set forth herein and 

without (a) any admission or concession on the part of the Settlement Class Representatives or Settlement 

Class Counsel of the lack of merit of the Financial Institutions Complaint or (b) any admission or concession 

by Arby’s of liability or wrongdoing or the merit of any of the claims in or the lack of merit of any defense of 

Arby’s to the Financial Institutions Complaint, 

IT IS HEREBY STIPULATED AND AGREED by the Parties that the Action and the claims set forth 

in the Financial Institutions Complaint be settled, compromised, and dismissed with prejudice, subject to 

Court approval as required by Federal Rule of Civil Procedure 23, on the following terms and conditions: 

1. DEFINITIONS

As used in this Agreement, the terms set forth in this section in boldface type will have the following 

meanings: 

1.1 Action.  The action brought on behalf of financial institutions against Arby’s relating to the 

Intrusion entitled In re Arby’s Restaurant Group, Inc. Data Security Litigation, No. 1:17-cv-514-WMR (N.D. 

Ga.). 

1.2 ADC.  MasterCard’s Account Data Compromise program, as set forth in MasterCard’s 

Security Rules and Procedures. 

1.3 Agreement or Settlement Agreement.  This document, including all exhibits. 
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1.4 Alerted-On Payment Card.  A payment card that was identified by Visa or MasterCard in 

an alert in the US-2017-0057 series in the case of Visa or in an alert in the ADC002618 series in the case 

of MasterCard. 

1.5 Alerted-On Payment Card Account.  The payment card account associated with an 

Alerted-On Payment Card. 

1.6 Application.  The filing to be made by the Settlement Class Representatives containing 

the Fee Request and any request for an award of Service Payments. 

1.7 Arby’s.  Arby’s Restaurant Group, Inc. 

1.8 Arby’s Counsel.  This term includes the following firms and individuals: Douglas H. Meal, 

Seth Harrington, and Michelle Visser of Orrick, Herrington & Sutcliffe LLP and Robert P. Remar, Joshua P. 

Gunneman, Austin J. Hemmer, and Cameron B. Roberts of Rogers & Hardin LLP. 

1.9 Arby’s Payment.  This term shall have the meaning set forth in the Distribution Plan.  

1.10 Arby’s Released Claims.  This term shall have the meaning set forth in Section 6.2. 

1.11 Arby’s Released Persons.  This term shall have the meaning set forth in Section 6.1. 

1.12 Assessed Payment Card Account.  An Alerted-On Payment Card Account that is not a 

Non-Assessed Payment Card Account. 

1.13 Claims.  This term shall have the meaning set forth in Section 6.1. 

1.14 Claims Administration.  The processing of claim forms received from Settlement Class 

Members and the processing of Settlement benefits pursuant to the Distribution Plan. 

1.15 Class Members.  All United States-based issuers of Visa and MasterCard payment cards 

that issued at least one Alerted-On Payment Card. 

1.16 Correction Request.  This term shall have the meaning set forth in Section 4.3.3(a). 

1.17 Costs of Settlement Administration. All actual charges of the Settlement Administrator 

associated with or arising from Claims Administration and the Notice Plan as set forth in Section 4.1 that 

are due under the agreement between Arby’s and the Claims Administrator for purposes of Claims 

Administration and the Notice Plan. 

1.18 Court.  The United States District Court for the Northern District of Georgia. 

1.19 Distribution Plan.  The plan, substantially in the form of Exhibit 1, for claim submission by 

Settlement Class Members, claim validation and valuation by the Settlement Administrator, and distribution 

of the Arby’s Payment to Settlement Class Members who submit valid claim forms. 

1.20 Effective Date.  The first date after each of the following events and conditions has 

occurred: (i) the Court has entered the Final Judgment; (ii) the time for any appeal, motion, or petition with 

regard to the Final Judgment, or to extend the time for any such appeal, motion, or petition, has expired; 
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and (iii) any timely appeal, motion, or petition with regard to the Final Judgment as entered (or to extend 

the time for any such appeal, motion, or petition) has been resolved in such a manner that does not result 

in any modification of the Final Judgment or its legal effect or in otherwise leaving the Final Judgment 

subject to an appeal, motion, or petition that could result in a modification of the Final Judgment or its legal 

effect, in each case other than a modification to the Final Fees Amount that does not result in the Final 

Fees Amount exceeding the Maximum Award.  

1.21 Fee Request.  The Settlement Class Representatives’ request for an award of attorneys’ 

fees, costs, and expenses. 

1.22 Final Approval Hearing.  The hearing held by the Court for the purpose of determining 

whether to (a) grant final approval of the Settlement, (b) grant the Application, and (c) enter the Final 

Judgment. 

1.23 Final Fees Order.  The final order on the Application, as set forth in the Final Judgment 

or, in the event the Final Judgment’s order on the Application is not fully upheld in connection with an 

appeal, motion, or petition relating to the Final Judgment, in the subsequent order relating to the Application. 

1.24 Final Fees Amount.  This term shall have the meaning set forth in Section 7.1. 

1.25 Final Judgment.  A final judgment and order of dismissal with prejudice entered by the 

Court in the form attached as Exhibit 2 hereto with any blanks completed in accordance with Exhibit 2 

hereto. 

1.26 Final Opt-Outs Report.  This term shall have the meaning set forth in Section 4.3.3(b). 

1.27 Financial Institutions Complaint.  The First Amended Consolidated Class Action 

Complaint filed in the Action on August 3, 2018.  

1.28 GCAR.  Visa’s Global Compromised Account Recovery program as set forth in Visa’s 

operating regulations and as administered by Visa. 

1.29 Intrusion.  The installation of malware by computer hackers on Arby’s network to access 

the point-of-sale systems at certain Arby’s locations, as announced by Arby’s in February 2017. 

1.30 Mail Notice.  This term shall have the meaning set forth in Section 4.1.2. 

1.31 MasterCard Assessment.  MasterCard’s final ADC Recovery assessment relating to the 

Intrusion, dated on or about November 1, 2018. 

1.32 Maximum Award.  This term shall have the meaning set forth in Section 7.1. 

1.33 Maximum Non-Assessed Payment Card Accounts Amount.  $1,439,888.00.  This 

amount was determined according to data provided in discovery indicating there are 719,944 Alerted-On 

Payment Card Accounts that (i) were ultimately determined by Visa or MasterCard to have been at risk of 

compromise as a result of the Intrusion; and (ii) were not covered by the MasterCard Assessment or the 

Visa Assessment.  Multiplying the 719,944 accounts by $2.00 per account results in a maximum payment 

of $1,439,888.00.   
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1.34 Maximum Assessed Payment Card Accounts Amount.  $1,547,248.00.  This amount 

was determined according to data provided in discovery indicating there are 4,835,150 Alerted-On Payment 

Card Accounts that (i) were ultimately determined by Visa or MasterCard to have been at risk of compromise 

as a result of the Intrusion; and (ii) were covered by the MasterCard Assessment or the Visa Assessment.  

Multiplying each of the 4,835,150 accounts by $0.32 per account results in a maximum payment of 

$1,547,248.00.   

1.35  Non-Assessed Payment Card Account.  For Visa issuers, an Alerted-On Payment Card 

Account that was included in a Prior Alert.  For MasterCard issuers, an Alerted-On Payment Card Account 

that was included in a Prior Alert, was associated with a MasterCard payment card that was not EMV-

enabled as of the date on which the account was used in the transaction at Arby’s that resulted in the 

account’s inclusion in an alert in the ADC002618 series, or was issued by a Settlement Class Member that 

failed to enroll in the MasterCard ADC program for the calendar year 2017. 

1.36 Notice Deadline.  The date by which the Settlement Administrator is required to send out 

Mail Notice, which shall be twenty-eight (28) days after entry of the Preliminary Approval Order unless a 

different deadline is set by the Court. 

1.37 Notice Plan.  This term shall have the meaning set forth in Section 4.1. 

1.38 Notices.  The information, substantially in the form of Exhibits 4 and 5 hereto, to be 

provided to Settlement Class Members pursuant to the Notice Plan. 

1.39 Opt-Outs Report.  This term shall have the meaning set forth in Section 4.3.3. 

1.40 Party.  The Settlement Class Representatives or Arby’s. 

1.41 Parties.  The Settlement Class Representatives and Arby’s.   

1.42 Plaintiffs or Financial Institution Plaintiffs.  The original named plaintiffs in the Financial 

Institution Complaint. 

1.43 Plaintiff Released Claims.  This term shall have the meaning set forth in Section 6.1. 

1.44 Plaintiff Released Persons.  This term shall have the meaning set forth in Section 6.2. 

1.45 Plaintiff Releasing Persons.  This term shall have the meaning set forth in Section 6.1. 

1.46 Preliminary Approval Order.  An Order of Preliminary Approval of Settlement in the form 

attached as Exhibit 3 hereto with any blanks completed in accordance with Exhibit 3 hereto.  

1.47 Prior Alert.  An alert issued by Visa or MasterCard that, if it included an Alerted-On 

Payment Card Account, renders that Alerted-On Payment Card Account a Non-Assessed Account.  For a 

Visa-branded Alerted-On Payment Card Account, a Prior Alert is an IC or RA alert sent by Visa between 

August 11, 2016 and February 7, 2017.  For a MasterCard-branded Alerted-On Payment Card Account, a 

Prior Alert is an ADC alert sent by MasterCard between August 12, 2016 and February 8, 2017. 

1.48 Publication Notice.  This term shall have the meaning set forth in Section 4.1.3. 
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1.49 Qualified Security Assessor.  This term shall have the meaning set forth in the PCI DSS 

Glossary of Terms, Abbreviations, and Acronyms for the term “QSA.” 

1.50 Report on Compliance.  This term shall have the meaning set forth in the PCI DSS 

Glossary of Terms, Abbreviations, and Acronyms for the term “ROC.” 

1.51 Service Payments.  One-time payments to the Settlement Class Representatives, through 

Settlement Class Counsel, as set forth in Section 7.1. 

1.52 Settlement.  The settlement embodied in this Settlement Agreement. 

1.53 Settlement Administrator.  Subject to Court approval, KCC Class Action Services LLC. 

1.54 Settlement Class.  This term shall have the meaning set forth in Section 3.1. 

1.55 Settlement Class Counsel.  This term includes the following firms and individuals: (1) 

Brian Gudmundson, Zimmerman Reed LLP; (2) James Pizzirusso, Hausfeld LLP; (3) Karen Hanson Riebel, 

Lockridge Grindal Nauen, PLLP. 

1.56 Settlement Class Members.  The entities that comprise the Settlement Class. 

1.57 Settlement Class Representatives.  Fort McClellan Credit Union, Midwest America 

Federal Credit Union, and Gulf Coast Bank & Trust Company. 

1.58 Settlement Website.  This term shall have the meaning set forth in Section 4.1.5. 

1.59 Valid Claim.  This term shall have the meaning set forth in the Distribution Plan.  

1.60 Visa Assessment.  Visa’s final GCAR Recovery assessment relating to the Intrusion, 

dated on or about November 28, 2018. 

2. SETTLEMENT PROCEDURES

2.1 On or before January 8, 2020, the Settlement Class Representatives shall move the Court 

for entry of the Preliminary Approval Order.  Arby’s shall not oppose such motion. 

2.2 At the Final Approval Hearing, the Settlement Class Representatives will request that the 

Court enter the Final Judgment.  Arby’s shall not oppose such motion. If the Court enters the Final 

Judgement, all Parties irrevocably waive any right to file any appeal, motion, or petition with respect to the 

Final Judgment.    

3. THE SETTLEMENT CLASS

3.1 Settlement Class.  For settlement purposes only, the Parties agree that the Settlement 

Class Representatives shall seek in their motions for preliminary approval of the Settlement and for final 

approval of the Settlement, and Arby’s shall not oppose, provisional and final certification of a Settlement 

Class in the Action pursuant to FED. R. CIV. P. 23(b)(3), defined as follows: 
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All United States-based issuers of Visa and MasterCard payment cards that issued at least 

one Alerted-On Payment Card and do not validly request exclusion from the Settlement 

Class. 

3.2 For settlement purposes only, the Settlement Class Representatives shall seek, and Arby’s 

shall not oppose, the appointment of Settlement Class Counsel as counsel for the Settlement Class and 

the appointment of the Settlement Class Representatives as class representatives for the Settlement Class.   

3.3 If the Court enters the Preliminary Approval Order, each Party agrees that (i) such Order 

is not in any respect an adjudication of any fact or issue for any purpose other than the effectuation of this 

Agreement; (ii) such Order may not be considered as law of the case or res judicata or have collateral 

estoppel effect in this or any other proceeding other than for purposes of effectuating this Agreement; and 

(iii) it will make no assertion in any court or proceeding inconsistent with clauses (i) and (ii) of this Section 

3.3. 

4. NOTICE, OPT-OUTS, AND OBJECTIONS

4.1 Notice Plan.  Subject to the entry of the Preliminary Approval Order, the Settlement 

Administrator will implement the Notice Plan described herein, using the forms of Notice approved by the 

Court in the Preliminary Approval Order as entered.  The Notice Plan has three components: (1) Mail Notice; 

(2) Publication Notice; and (3) notice on the Settlement Website. Subject to the entry of the Preliminary 

Approval Order, the Notice Program is to be implemented as follows:  

4.1.1 Within seven (7) days after entry of the Preliminary Approval Order, the Settlement 

Class Representatives will provide the Settlement Administrator with contact information in their or 

Settlement Class Counsel’s possession for banks, credit unions, and other financial institutions that are 

potentially Settlement Class Members. Based upon information obtained from the Settlement Class 

Representatives (directly or through Settlement Class Counsel) and from other reasonably available 

sources, the Settlement Administrator will prepare a final list of potential Settlement Class Members to 

which Mail Notice will be issued. 

4.1.2 Mail Notice will be sent to those on the final list described in Section 4.1.1 by the 

Notice Deadline. The “Mail Notice” shall consist of the long-form notice, in the form attached hereto as 

Exhibit 4, and Claim Form, in the form attached as Exhibit A to the Distribution Plan attached hereto as 

Exhibit 1. For any Mail Notices that are returned as undeliverable with forwarding address information, the 

Settlement Administrator shall re-mail the Mail Notice to the updated address as indicated. For any Mail 

Notices that are returned as undeliverable without forwarding address information, the Settlement 

Administrator shall use reasonable efforts to identify updated mailing addresses (such as running the 

mailing address through the National Change of Address Database) and re-mail the Mail Notice to the 

extent updated addresses are identified. The Settlement Administrator need only make one attempt to re-

mail any Mail Notices that are returned as undeliverable.  

4.1.3 The Settlement Administrator will cause to be published in the digital edition of the 

ABA Banking Journal and/or other publications typically read by bank and credit union executives the short-

form notice attached hereto as Exhibit 5 (the “Publication Notice”). The publication(s) in which the notice 

will appear and the date(s) of the Publication Notice will be determined by the Settlement Administrator in 

consultation with the Parties. 
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4.1.4 By the Notice Deadline, the Settlement Administrator will establish a toll-free 

number to respond to inquiries from Settlement Class Members.  

4.1.5 By the Notice Deadline, the Settlement Administrator will create a website that will 

contain the information and documents required by this Agreement (the “Settlement Website”). The 

Settlement Website will be configured so that the Settlement Class Members may file claims electronically. 

4.1.6 At least thirty (30) days before the Final Approval Hearing, the Settlement 

Administrator shall provide Settlement Class Counsel and Arby’s Counsel with one or more affidavits 

confirming that the Notice Plan was completed in accordance with the Parties’ instructions and the Court’s 

approval. Settlement Class Counsel shall file such affidavit(s) with the Court as an exhibit to or in 

conjunction with the Settlement Class Representatives’ motion for final approval of the Settlement.  

4.2 28 U.S.C. § 1715 Notice.  Arby’s shall be responsible for providing notice of the Settlement 

to the appropriate state or federal officials in accordance with the Class Action Fairness Act of 2005 

(“CAFA”).  See 28 U.S.C. § 1715. 

4.3 Opt-Out Procedures.  The Parties agree that the Settlement Class Representatives will 

request that the Court enter the Preliminary Approval Order approving the following procedures for Class 

Members to request to “opt out” of the Settlement (i.e., to be excluded from the Settlement Class).  Subject 

to the Court’s entry of the Preliminary Approval Order, the opt-out procures shall be as follows:   

4.3.1 Opt-Out Requests.  Exclusion requests must be made in writing, state that the 

Class Member has chosen to opt out of or exclude itself from the Settlement Class, and include the name 

of this action; the full name, address, and telephone number of the Settlement Class Member; the name, 

address, email address, telephone number, position, and signature of the individual who is acting on behalf 

of the Settlement Class Member; and the number of Alerted-On Payment Card Accounts issued by the 

Settlement Class Member.  A request to opt out shall be considered valid only if the Class Member 

completes and signs the request for exclusion that includes all the information described in the prior 

sentence, and sends such letter to the Settlement Administrator at the address provided in the Notice 

attached as Exhibit 4, postmarked no more than ninety (90) days after the date the Preliminary Approval 

Order is entered.  Each Class Member that submits a request to opt out in accordance with this Section 

4.3.1 shall be excluded from the Settlement Class.  No request to opt out of the Settlement shall be valid 

unless the Class Member requests to be excluded from the Settlement Class in accordance with the 

procedures set forth herein.  Each Class Member that does not submit a valid request to opt out shall 

remain in the Settlement Class and shall be bound by the Settlement and the release provided in Section 

6 of this Agreement.   

4.3.2 Deficient Opt-Out Notifications.  In the event that a Class Member purports to 

provide notice of its intention to opt out of the Settlement but fails to provide all of the information set forth 

above, the Settlement Administrator shall, within ten (10) days of receiving the deficient notice, send the 

Class Member a deficiency notice. The deficiency notice shall inform the Class Member that its attempt to 

opt out is deficient, invalid, and without legal effect. The deficiency notice shall be sent by the Settlement 

Administrator via email, and, if email is not feasible, then by USPS Priority Express mail. The deficiency 

notice shall also inform the Class Member that it must re-submit to an email address to be provided by the 

Settlement Administrator a valid notice requesting exclusion that includes all of the required information by 

the later of (i) ten (10) days from the date of the deficiency notice; or (ii) the opt out deadline set forth in 
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Section 4.3.1 in order for its opt-out request to be effective. If the Class Member fails to provide all the 

required information on or before that deadline, then its attempt to opt out shall be invalid and have no legal 

effect, and the Class Member shall remain in the Settlement Class and shall be bound by the Settlement 

and the release provided in Section 6 of this Agreement. 

4.3.3 Opt-Out Reports.  The Settlement Administrator shall provide the Parties with 

copies of all opt-out requests on a weekly basis.  Within seven (7) days of the date set forth in the Notices 

by which opt-out requests must be postmarked, the Settlement Administrator shall send to Settlement Class 

Counsel and to Arby’s Counsel a report identifying (a) each Class Member that submitted a request to opt 

out; (b) the number of Alerted-On Payment Card Accounts issued by such Class Member; and (c) the 

Settlement Administrator’s determination as to the validity or invalidity of each Class Member’s request to 

opt out pursuant to the provisions of Section 4.3.1 (the “Opt-Outs Report”). 

(a) Correction Requests.  Within fourteen (14) days of the Settlement 

Administrator’s delivery of the Opt-Outs Report pursuant to Section 4.3.3, the Settlement Class 

Representatives, through Settlement Class Counsel, and Arby’s, through Arby’s Counsel, shall have the 

opportunity to submit a request that the Settlement Administrator correct any information included in the 

Opt-Outs Report that is believed to be incorrect, including but not limited to information regarding the 

number of Alerted-On Payment Card Accounts actually issued by a Class Member (a “Correction Request”).  

Any such Correction Request must be provided to the Settlement Administrator and to all other Parties in 

accordance with Section 11.   

(i) The Parties shall meet and confer regarding any Correction 

Requests prior to submitting them to the Settlement Administrator.  If there is disagreement among the 

Parties regarding a Correction Request, the Party disputing the Correction Request shall have three (3) 

business days following the submission of the Correction Request to submit a request that the Settlement 

Administrator reject the Correction Request. 

(ii) If any party submits a Correction Request pursuant to the 

procedures set forth in Section 4.3.3(a), then Arby’s shall cause the Settlement Administrator, not later than 

seven (7) days after the later of (i) the date of the Correction Request; or (ii) any objection or dispute 

regarding such Correction Request, to deliver to Settlement Class Counsel and to Arby’s Counsel another 

version of the Opt-Outs Report incorporating any requested corrections that the Settlement Administrator 

determines should be made.  Any Opt-Outs Report delivered pursuant to this Section 4.3.3(a) shall 

supersede and replace any prior version of the Opt-Outs Report. 

(b) Final Opt-Outs Report.  Following the time period for the submission of 

any Correction Requests and, if applicable, the Settlement Administrator’s delivery of another version of 

the Opt-Outs Report pursuant to Section 4.3.3(a), and no later than fourteen (14) days before the Final 

Approval Hearing date, the Settlement Class Representatives shall file the then-operative Opt-Outs Report 

with the Court.  To the extent there is any dispute between the Parties regarding any determination made 

in the Opt-Outs Report filed with the Court, the Parties shall present such dispute to the Court for resolution 

no later than seven (7) days prior to the Final Approval Hearing date.  If there is no dispute, then the “Final 

Opt-Outs Report” shall be the Opt-Outs Report filed with the Court.  In the event of a dispute, the “Final 

Opt-Outs Report” shall be the Opt-Outs Report filed with the Court as modified, if at all, by the Court’s ruling 

on such dispute. 
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4.3.4 Effect of Opt-Outs by Settlement Class Members.

(a) Right of Termination.  Arby’s shall have the sole discretion to terminate 

the Settlement Agreement if Settlement Class Members that, according to the Final Opt-Outs Report, 

issued more than a certain number of Alerted-On Payment Card Accounts submit valid requests to opt out.  

That number has been separately agreed to by the Parties and will be submitted to the Court for in camera

review if requested.  If Arby’s elects to terminate this Settlement Agreement, it must provide written notice 

of termination to the Settlement Class Representatives pursuant to Section 11 and to the Court no later 

than seven (7) days after the later of (i) the deadline to present disputes to the Court regarding the Opt-

Outs Report pursuant to Section 4.3.3(b); or (ii) the Court’s ruling on any dispute presented to the Court 

regarding the Opt-Outs Report pursuant to Section 4.3.3(b). 

4.4 Objections by Settlement Class Members.  The Parties agree that the Settlement Class 

Representatives will request that the Court enter the Preliminary Approval Order, which sets out procedures 

for Settlement Class Members to object to the Settlement, the Application, or both. 

5. SETTLEMENT CONSIDERATION

5.1 In exchange for the mutual promises and covenants in this Agreement, including, without 

limitation, the Releases set forth in Section 6 and the dismissal with prejudice of the Action pursuant to the 

Final Judgment, and subject to the conditions and limitations set forth in this Agreement, Arby’s hereby 

agrees to pay and provide the settlement consideration described in this Section.  

5.2 In no event shall Arby’s be required to pay or provide more than the settlement 

consideration set forth in this Section. In no event shall Arby’s have any obligation under this Section, except 

under Section 5.3.2, unless and until the Effective Date occurs.   

5.3 Arby’s shall fund the following payments of the settlement consideration, as set forth below 

and subject to the limitations and conditions set forth herein. 

5.3.1 Distributions to Class Members Who Submit Approved Claims.  As set forth 

in the Distribution Plan (attached hereto as Exhibit 1), Arby’s will fund distributions to those Settlement 

Class Members that submit Valid Claims.  Each Party agrees that it shall take the actions required of it in 

the Distribution Plan.  Payments to Settlement Class Members will be on a “claims made” basis, meaning 

that Arby’s will fund only those Approved Claims submitted by Settlement Class Members in accordance 

with the Distribution Plan.  As set forth in the Distribution Plan, the maximum payment by Arby’s to be 

distributed to Settlement Class Members is equal to the Maximum Non-Assessed Payment Card Accounts 

Amount plus the Maximum Assessed Payment Card Accounts Amount.   Arby’s will not be required to 

establish a settlement fund.  Instead, within 30 days of the later of (i) the date on which the amount of the 

Arby’s Payment becomes final pursuant to the Distribution Plan; or (ii) the Effective Date, Arby’s shall pay 

the Arby’s Payment to the Settlement Administrator for distribution to Settlement Class Members according 

to the Distribution Plan.   

5.3.2 Costs of Settlement Administration.  Costs of Settlement Administration shall 

be borne alone by Arby’s.  Amounts owed by Arby’s under this Section 5.3.2 shall be paid directly to the 

Settlement Administrator as agreed upon between Arby’s and the Settlement Administrator.   
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5.3.3 Payment of Attorneys’ Fees, Costs, and Expenses and Service Payments.  

Arby’s shall pay Service Payments and fees, costs, and expenses of Settlement Class Counsel as provided 

in, and subject to the limitations set forth in, Section 7 hereof.       

5.4 Arby’s shall be under no obligation to fund any other, additional, or greater amounts than 

the Settlement consideration reflected in Sections 5.3.1, 5.3.2, 5.3.3, and 7 and may withdraw from the 

Settlement if the amount awarded corresponding to any such Section is greater than the amount set forth 

in that Section or if any other award for payment not reflected in these Sections is made.  The attorneys’ 

fees, costs, and expenses and any Service Awards awarded by the Court will be funded by Arby’s, not the 

Settlement Class Members.  The Settlement Class Representatives will not seek and shall cause 

Settlement Class Counsel not to seek attorneys’ fees, costs, and expenses and Service Awards other than 

as provided for in Section 5.3.3.  

5.5 Visa Assessment.  Arby’s agrees not to take action against Visa seeking to prevent Visa 

from distributing the Visa Assessment to Settlement Class Members.  For the avoidance of doubt the 

foregoing shall not prohibit Arby’s from asserting against Visa (1) any third-party claim Arby’s may have 

against Visa with respect to the claims being made against Arby’s in Banc of America Merchant Services, 

LLC v. Arby’s Restaurant Group, Inc., No. 20-CVS-426 (N.C. Super. Ct., Mecklenburg Cnty.) and/or (2) any 

claim against Visa Arby’s may have or obtain directly, as subrogee, or as assignee to recover some or all 

of the amount of the Visa Assessment from Visa. 

5.6  Injunctive Relief.  

5.6.1 Comprehensive Information Security Program.  Arby’s agrees that for three 

years following the execution of this Settlement Agreement, it shall establish and implement, to the extent 

it has not done so already, and through the remainder of the three-year period maintain a comprehensive 

information security program that is reasonably designed to protect the security, confidentiality, and integrity 

of payment card data that Arby’s collects or receives at its point-of-sale systems in the United States.  Such 

program shall consist of the following administrative, technical, and physical safeguards appropriate to 

Arby’s size and complexity, the nature and scope of Arby’s activities, and the sensitivity of the cardholder 

data at issue: 

(a) the designation of an employee or employees to coordinate and be 

accountable for the information security program;  

(b) the identification of material internal and external risks to the security, 

confidentiality, and integrity of cardholder data that could result in the unauthorized disclosure, misuse, 

loss, alteration, destruction, or other compromise of such information, and assessment of the sufficiency of 

any safeguards in place to control these risks; 

(c) the design and implementation of reasonable safeguards, where 

appropriate, to control the risks identified through risk assessment and regular testing or monitoring of the 

effectiveness of the safeguards’ key controls, systems, and procedures; and 

(d) the evaluation and adjustment of Arby’s information security program 

described herein in light of the results of the testing and monitoring required by Section 5.6.1(c) or any other 

circumstances, including any material changes to Arby’s operations or business arrangements, that Arby’s 
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knows or has reason to know may have a material impact on the effectiveness of such information security 

program. 

5.6.2 Safe Harbor.  If, within the year prior to or within the three years following the 

execution of this Settlement Agreement, Arby’s obtains a Report on Compliance pursuant to the Payment 

Card Industry Data Security Standard (PCI DSS) from a Qualified Security Assessor as defined by the 

Payment Card Industry Security Standards Council certifying Arby’s as compliant with the PCI DSS, then 

Arby’s shall be deemed compliant with the Comprehensive Information Security Program requirements of 

Section 5.6.1 for one year from the date of such Report on Compliance.  Provided however: 

(a) A practice by Arby’s shall not be deemed compliant with the 

Comprehensive Information Security Program requirements of  Section 5.6.1 based upon a Report on 

Compliance if Arby’s made a representation, express or implied, regarding the practice that either 

misrepresented or omitted a material fact and such misrepresentation or omission would likely affect a 

reasonable Qualified Security Assessor’s decision about whether the practice complied with the PCI DSS.  

Further, in the event that such a misrepresentation or omission was made for the purpose of deceiving the 

Qualified Security Assessor, Arby’s shall not be deemed compliant with any portion of Section 5.6.1 based 

on that Report on Compliance.   

(b) Arby’s shall not be deemed compliant with the Comprehensive Information 

Security Program requirements of Section 5.6.1 based upon a Report on Compliance as to any practice 

that is a significant change from any practice in place at the time of the Report on Compliance in question 

unless, at the time of the significant change, a Qualified Security Assessor certifies that the significant 

change does not cause Arby’s to fall out of compliance with the PCI DSS.   

6. RELEASE OF CLAIMS

6.1 Release of Settlement Class Claims.  As of the Effective Date, the Settlement Class 

Representatives and all other Settlement Class Members, on their own behalves and on behalf of their 

respective past and present parents, subsidiaries, affiliates, divisions, successors, predecessors, 

assignors, assignees, and assigns, and each of their respective past and present officers, directors, 

shareholders, partners, members, insurers, agents, employees, associates, and attorneys (“Plaintiff 

Releasing Persons”), shall be deemed to have waived any right to assert against Arby’s and its present, 

former, and future parents, subsidiaries, affiliates, divisions, successors, predecessors, assignors, 

assignees, and assigns, and each of their respective present, former, or future officers, directors, 

shareholders, partners, members, insurers, employees, associates, agents, acquirers, processors, 

representatives, attorneys, and accountants (collectively, “Arby’s Released Persons”), and to have 

irrevocably released and forever discharged the Arby’s Released Persons from and for, any and all 

liabilities, claims, cross-claims, causes of action, rights, actions, suits, debts, liens, contracts, agreements, 

damages, costs, attorneys’ fees, losses, expenses, obligations, or demands of any kind whatsoever, 

existing or potential, suspected or unsuspected, whether raised by claim, counterclaim, setoff, or otherwise 

(“Claims”), including any known or unknown Claims, which they ever had, now have, or may claim now or 

in the future to have that (i) were alleged or asserted or could have been alleged or asserted against any 

of the Arby’s Released Persons in the Financial Institutions Complaint; (ii) arise out of the same nucleus of 

operative facts as any of the claims alleged or asserted in the Financial Institutions Complaint; or (iii) arise 

out of or relate to the Intrusion  (“Plaintiff Released Claims”). 
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6.2 Release of Plaintiff Released Persons.  As of the Effective Date, Arby’s shall be deemed 

to have waived any right to assert against the Settlement Class Representatives, the other Settlement Class 

Members, and Settlement Class Counsel (“Plaintiff Released Persons”) and to have irrevocably released 

and forever discharged the Plaintiff Released Persons from and for any and all Claims, including any known 

or unknown Claims, which it ever had, now has, or may claim now or in the future to have, relating to the 

institution or prosecution of the Action (“Arby’s Released Claims”). 

6.3 Unknown Claims.  For purposes of the releases set forth in Sections 6.1 and 6.2 and the 

proposed Final Judgment attached as Exhibit 2 hereto, “unknown Claims” means Claims that Arby’s and 

the Plaintiff Releasing Persons do not know or expect to exist in their favor as of the entry of the Final 

Judgment, which if known by them might have affected their settlement of the Action.  It is the intention of 

the Parties and the Settlement Class Members that, upon the Effective Date, Arby’s and each of the Plaintiff 

Releasing Persons shall be deemed to have, and by operation of the Final Judgment shall have, expressly 

waived and relinquished, to the fullest extent permitted by Section 1542 of the California Civil Code or by 

any law or any state or territory of the United States, federal law, or principle of common law that is similar, 

comparable, or equivalent to Section 1542 of the California Civil Code, the provisions, rights, and benefits 

of any statute or law which might otherwise render a general release unenforceable with respect to unknown 

claims.  Section 1542 of the California Civil Code reads: 

Section 1542.  Release.  A general release does not extend to claims that the creditor or releasing 

party does not know or suspect to exist in his or her favor at the time of executing the release and 

that, if known by him or her, would have materially affected his or her settlement with the debtor or 

released party. 

Upon the Effective Date, Arby’s and each Plaintiff Releasing Person shall be deemed to have 

acknowledged that such party is aware that such party may hereafter discover facts other than or different 

from those that they know or believe to be true with respect to the subject matter of the Plaintiff Released 

Claims and Arby’s Released Claims, but it is such party’s intention to, and each of them shall be deemed 

upon the Effective Date to, have waived and fully, finally, and forever settled and released any and all 

Plaintiff Released Claims and Arby’s Released Claims, whether known or unknown, suspected or 

unsuspected, asserted or unasserted, contingent or non-contingent, whether or not concealed or hidden, 

without regard to the subsequent discovery or existence of such different or additional facts. 

6.4 Bar to Future Suits.  The Parties agree that the Settlement Class Representatives will 

request that the Court enter the proposed Final Judgment attached as Exhibit 2 hereto as the Final 

Judgment, which provides that Arby’s, the Settlement Class Representatives, and the other Settlement 

Class Members shall be enjoined from prosecuting any claim they have released in the preceding 

paragraphs in any proceeding against any of the Plaintiff Released Persons or Arby’s Released Persons 

or based upon any actions taken by any Plaintiff Released Persons or Arby’s Released Persons that are 

authorized or required by this Agreement or by the Final Judgment.  It is further agreed that the Settlement 

may be pleaded as a complete defense to any proceeding subject to this Section 6.4. 

7. ATTORNEYS’ FEES, COSTS, AND EXPENSES AND SERVICE PAYMENTS 

7.1 The Application shall seek from the Court an award of no more than $2,312,864.00 (the 

“Maximum Award”) to be paid by Arby’s to cover (i) any Court-approved Service Payments to the Settlement 

Class Representatives, not to exceed $10,000 per Settlement Class Representative; and (ii) any Court-
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approved attorneys’ fees, costs, and expenses of Settlement Class Counsel, not to exceed $2,300,000.  

Arby’s shall have no liability to pay any amount under this Section 7.1 unless and until the Effective Date 

has occurred.  As of the Effective Date, Arby’s shall be liable for the amount of Court-approved attorneys’ 

fees, costs, and expenses and Service Payments awarded in the Final Fees Order (the “Final Fees 

Amount”) to the extent and only to the extent it does not exceed the Maximum Award.  Any Final Fees 

Amount owed by Arby’s under this Section shall be paid by wire transfer to an account that Settlement 

Class Representatives shall authorize and direct Settlement Class Counsel to establish within fifteen (15) 

business days of the later of (a) the Effective Date; or (b) receipt by Arby’s of Settlement Class Counsel’s 

completed W-9 forms and wire transfer information for the payment of the Final Fees Amount.  The 

Settlement Class Representatives shall authorize and direct Settlement Class Counsel to distribute from 

such payment by Arby’s any awarded Service Payments to the Settlement Class Representatives and any 

awarded attorneys’ fees, costs, and expenses to the relevant counsel.  Arby’s shall have no responsibility 

for any such distribution or any failure to make such distribution.

7.2 The Settlement Class Representatives agree that the Application will not seek attorneys’ 

fees, costs, and expenses and Service Payments that exceed the Maximum Award.  Arby’s agrees not to 

oppose the Application as long as it does not seek attorneys’ fees, costs, and expenses and Service 

Payments that exceed the Maximum Award.

7.3 Notwithstanding anything herein, nothing in this Settlement Agreement is in any way 

contingent or conditioned upon the Final Fees Amount being in any particular amount, so long as it does 

not exceed the Maximum Award.  Thus in the event the Application is denied, in whole or in part, and/or 

the amount awarded on the Application is less than the Maximum Award or such other amount as may be 

sought by the Application, such result will not have any effect on the remainder of the Settlement Agreement 

or on the entry of the Final Judgment or on the occurrence of the Effective Date, nor will such result be 

grounds for termination of the Settlement Agreement, and instead the remaining provisions of this 

Settlement Agreement will remain in full force and effect.   

7.4 Other than any such liability Arby’s may incur under Section 7.1, Arby’s shall have no 

liability to any Class Member, to Settlement Class Counsel, or to any other attorney for any Class Member 

for any attorney’s fees, costs, or expenses incurred by any of them in connection with the Action or the 

Intrusion.  The Settlement Class Representatives agree to hold Arby’s harmless from any claim that the 

term “Settlement Class Counsel” as defined in Section 1.55 of this Agreement fails to include any person 

or firm who claims to be entitled to a share of any attorneys’ fees awarded to Settlement Class Counsel in 

connection with the Action. 

8. CONTINGENCIES

8.1 Contingencies.  Any Party shall have the right to terminate this Agreement by notice 

pursuant to Section 11 herein prior to the Effective Date if (a) the Court fails to enter the Preliminary 

Approval Order; (b) the Court fails to enter the Final Judgment; (c) the Final Judgment is modified in 

connection with an appeal, motion, or petition with regard to the Final Judgment, other than a modification 

to the Final Fees Amount that does not result in the Final Fees Amount exceeding the Maximum Award.  

Additionally, the Parties can together terminate the Agreement by written instrument signed by all Parties 

or their successors in interest or their duly authorized representatives prior to the Effective Date and Arby’s 

may elect to terminate this Agreement pursuant to Section 4.3.4(a) above. 
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8.2 Effect of Termination

8.2.1 In the event that this Agreement is terminated pursuant to Section 8.1, then all 

obligations under this Agreement shall cease to be of any force and effect, and the Parties shall be deemed 

to have reverted to their respective statuses as of November 13, 2019 and will seek a scheduling order that 

preserves the schedule in the Action existing as of November 13, 2019, beginning with the Settlement Class 

Representatives’ motion for class certification being due twenty-one (21) days after the Agreement is 

terminated.  In the event of such termination, the Parties shall proceed in all respects as if this Agreement, 

its exhibits, and any related agreements or orders had never been executed or entered, except that the 

provisions set forth in this Section 8.2 and in Sections 10, 12.2, and 12.8 shall survive any such termination.  

Further, the fact that Arby’s did not oppose the certification of a Settlement Class or that the Court 

preliminarily or finally approved the certification of a Settlement Class shall not be used or cited thereafter 

by an person or entity, including in any contested proceeding relating to the certification of any class. 

8.2.2 In the event that this Agreement is terminated pursuant to Section 8.1, then the 

Parties agree to jointly seek an order from the Court restoring the Parties to their positions as of November 

13, 2019 with respect to the Action. 

9. CONTINUING JURISDICTION 

9.1 The Parties agree that the Settlement Class Representatives will request that the Court 

enter the proposed Final Judgment attached as Exhibit 2 hereto as the Final Judgment, which provides that 

the Court shall retain jurisdiction to implement and enforce this Agreement’s terms and the Final Judgment. 

10. PUBLICITY; CONFIDENTIALITY 

10.1 The Parties agree that all of their negotiations relating to this Settlement Agreement are, 

and shall remain, confidential.  The Parties further agree that they will not make the Settlement public until 

the Settlement Agreement is formally submitted to the Court.  In issuing public statements regarding the 

Settlement and/or the Settlement Agreement, including responding to any inquiries from the public media 

concerning the Action, the Parties will limit, and cause their counsel to limit, their statements to the provision 

of such factual information as is contained in the Settlement Agreement, the pleadings in the Action, and 

any of the various Court orders in the Action.  The Parties and their counsel may further state to the effect 

that “the Action has been settled to the satisfaction of all parties.”  Nothing in this Section 10 shall limit (a) 

the ability of Settlement Class Counsel or the Settlement Class Representatives, after the Settlement 

Agreement is formally submitted to the Court, to communicate privately or publicly to Class Members the 

basis for their support of the Settlement, provided that no information regarding the negotiations relating to 

the Settlement is disclosed or (b) the ability of Arby’s or its successors (i) to make such public disclosures 

as the federal securities laws require or to provide information about the settlement to state and federal 

regulators or to other government officials; or (ii) to disclose information about the Settlement on a 

confidential basis to Arby’s affiliates, owners, attorneys, auditors, insurers, current or potential sources of 

financing, and their representatives after the Settlement Agreement is formally submitted to the Court. 

11. NOTICES

11.1 Any communication, verification, or notice sent by any Party in connection with this 

Agreement shall be sent by email (in which case it will be effective on transmission to each representative 

of a party for whom an email address is listed below, unless the party making delivery is notified that the 
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email was not received by such representative of the other party) or overnight mail (in which case it will be 

effective on the business day after being deposited with a reputable delivery service) as follows: 

To Settlement Class Representatives: To Arby’s: 

Brian Gudmundson 
ZIMMERMAN REED 
1100 IDS Center, 80 South 8th Street 
Minneapolis, MN 55402 
brian.gudmundson@zimmreed.com 

James Pizzirusso 
HAUSFELD LLP 
1700 K Street, NW 
Suite 650 
Washington, DC 20006 
jpizzirusso@hausfeld.com 

Karen Riebel 
LOCKRIDGE GRINDAL NAUEN P.L.L.P 
100 Washington Avenue South 
Suite 2200 
Minneapolis, MN  55401 
khriebel@locklaw.com 

Douglas H. Meal 
Seth Harrington 
ORRICK, HERRINGTON & SUTCLIFFE LLP 
222 Berkeley Street 
Suite 2000 
Boston, MA 02116 
dmeal@orrick.com 
sharrington@orrick.com 

Michelle L. Visser 
ORRICK, HERRINGTON & SUTCLIFFE LLP 
The Orrick Building 
405 Howard Street 
San Francisco, CA 94105 
mvisser@orrick.com 

Nils Okeson 
INSPIRE BRANDS 
Three Glenlake Parkway NE 
Atlanta, GA 30328 
nokeson@InspireBrands.com 

12. MISCELLANEOUS 

12.1 Entire Agreement.  This Agreement contains the entire agreement between the Parties 

as to the Settlement and supersedes all prior understandings, agreements, or writings regarding the subject 

matter of this Agreement. 

12.2 No Liability.  Nothing contained herein or in any document or instrument contemplated by 

this Agreement is to be construed as an admission of wrongdoing or liability by any Party, such wrongdoing 

and liability being expressly denied and no final adjudication having been made.  The Parties have entered 

into this Agreement solely as a compromise of all claims in the Action for the purpose of concluding the 

disputes between them and the Agreement may not be used by any third party against any Party.  Pursuant 

to FED. R. EVID. 408, the entering into and carrying out of this Agreement and any negotiations or 

proceedings related to it shall not be construed as, nor deemed evidence of, an admission or concession 

by any of the Parties or a waiver of any applicable statute of limitations and shall not be offered or received 

into evidence in any action or proceeding against any Party in any court, administrative agency, or other 

tribunal for any purpose whatsoever. 

12.3 Amendment.  This Agreement may be amended or modified only by a written instrument 

signed by all Parties or their successors in interest or their duly authorized representatives. 
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12.4 Parties Authorized To Enter into Agreement.  Each person executing this Agreement 

represents and warrants that he or she is fully authorized to enter into this Agreement and to bind the 

person or entity on whose behalf such person executed this Agreement to carry out the obligations provided 

for herein.  Each person executing the Agreement on behalf of the Settlement Class Representatives or 

Arby’s covenants, warrants, and represents that he or she is and has been fully authorized to do so by the 

Settlement Class Representatives or Arby’s.  Each Settlement Class Representative and Arby’s, by having 

authorized this Agreement to be executed on his, her, or its behalf, hereby further represents and warrants 

that it intends to be bound fully by the terms of this Agreement. 

12.5 No Third-Party Beneficiaries.  Except as expressly stated herein in Section 6 of the 

Agreement with respect to the Arby’s Released Persons and the Plaintiff Released Persons, this Agreement 

is intended for the sole benefit of the Parties, and each of their respective successors, and is not for the 

benefit of, nor may any provision hereof be enforced by, any other person.    

12.6 Governing Law.  This Agreement is intended to and shall be governed by the laws of the 

State of Georgia without regard to its choice of law principles. 

12.7 No Construction Against Drafter.  This Agreement shall be deemed to have been drafted 

by the Parties and any rule that a document shall be interpreted against the drafter shall not apply to this 

Agreement. 

12.8 Agreement Binding on Successors in Interest.  This Agreement shall be binding on and 

inure to the benefit of the respective heirs, successors, and assigns of the Parties. 

12.9 Execution in Counterparts.  This Agreement shall become effective upon its execution 

by all of the Parties’ attorneys.  The signatories may execute this Agreement in counterparts.  Each 

counterpart shall be deemed to be an original and execution of counterparts shall have the same force and 

effect as if all signatories had signed the same instrument.  Signatures sent in PDF format by email will 

constitute sufficient execution of this Agreement. 
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IN WITNESS WHEREOF, the Parties have caused the Agreement to be executed by their duly authorized 
attorneys. 

Counsel for Arby’s 

 

_______________________ 
Douglas H. Meal 
ORRICK, HERRINGTON & SUTCLIFFE LLP 
222 Berkeley Street 
Suite 2000 
Boston, MA 02116 

 

 

Settlement Class Counsel 

 

_______________________ 
Brian C. Gudmundson 
ZIMMERMAN REED LLP  
1100 IDS Center, 80 South 8th St   
Minneapolis, MN 55402 

 

_______________________ 
James J. Pizzirusso 
HAUSFELD LLP 
1700 K. Street, NW, Suite 650 
Washington, DC 20006 

 

_______________________ 
Karen H. Riebel 
LOCKRIDGE GRINDAL NAUEN PLLP 
100 Washington Ave. S., Suite 2200 
Minneapolis, MN  55401 
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IN WITNESS WHEREOF, the Parties have caused the Agreement to be executed by their duly authorized 
attorneys. 

Counsel for Arby’s

_______________________ 
Douglas H. Meal 
ORRICK, HERRINGTON & SUTCLIFFE LLP 
222 Berkeley Street 
Suite 2000 
Boston, MA 02116 

Settlement Class Counsel

_______________________ 
Brian C. Gudmundson 
ZIMMERMAN REED LLP  
1100 IDS Center, 80 South 8th St   
Minneapolis, MN 55402 

_______________________ 
James J. Pizzirusso 
HAUSFELD LLP 
1700 K. Street, NW, Suite 650 
Washington, DC 20006 

_______________________ 
Karen H. Riebel 
LOCKRIDGE GRINDAL NAUEN PLLP 
100 Washington Ave. S., Suite 2200 
Minneapolis, MN  55401 
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IN WITNESS WHEREOF, the Parties have caused the Agreement to be executed by their duly authorized

attorneys.

Counsel for Arby's

Douglas H. Meal

ORRICK, HERRINGTON & SUTCLIFFE LLP

222 Berkeley Street

Suite 2000

Boston, MA 02116

Settlement Class Counsel

Brian C. Gudmundson

ZIMMERMAN REED LLP

1100 IDS Center, 80 South 8th St

Minneapolis, MN 55402

James J. Pizzirusso

HAUSFELD LLP

1700 K. Street, NW, Suite 650

Washington, DC 20006

Karen H. Riebel

LOCKRIDGE GRINDAL NAUEN PLLP

100 Washington Ave. S., Suite 2200

Minneapolis, MN 55401
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Exhibit 1—Plan of Distribution for the Cash Component of the Settlement 

1. Definitions.  Terms defined in the settlement agreement dated February 10, 2020 (the “Settlement 

Agreement”), to which this document is an exhibit, are incorporated herein by reference.  In addition, as 

used herein, the terms set forth in this section in boldface type will have the following meanings: 

1.1 Arby’s Payment.  This term shall have the meaning set forth in Section 3.5. 

1.2 Claim.  The request for a Payment Award made by a Settlement Class Member by 

submitting a Claim Form. 

1.3 Claim Form.  The form to be used by Settlement Class Members seeking payment in 

connection with the Settlement, in the form attached hereto as Exhibit A. 

1.4 Claimed-On Account.  An Assessed Payment Card Account or a Non-Assessed Payment 

Card Account that was issued by a Settlement Class Member that submits a Claim relating to such account. 

1.5 Claims Deadline.  The deadline for submitting Claim Forms set by the Court in the 

Preliminary Approval Order. 

1.6 Disputed Claim.  A Claim that the Settlement Administrator does not determine to be a 

Valid Claim. 

1.7 Final Assessed Card Account Payment Amount.  This term shall have the meaning set 

forth in Section 3.6.2. 

1.8 Final Non-Assessed Card Account Payment Amount.  This term shall have the 

meaning set forth in Section 3.6.1. 

1.9 Payment Award.  This term shall have the meaning set forth in Section 2. 

1.10 Preliminary Assessed Card Account Payment Amount.  This term shall have the 

meaning set forth in Section 2. 

1.11 Preliminary Assessed Total.  This term shall have the meaning set forth in Section 3.6.2.   

1.12 Preliminary Non-Assessed Card Account Payment Amount.  This term shall have the 

meaning set forth in Section 2. 

1.13 Preliminary Non-Assessed Total.  This term shall have the meaning set forth in Section 

3.6.1.   

1.14 Valid Claim.  The request for a Payment Award made by a Settlement Class Member in a 

Valid Claim Form. 

1.15 Valid Claim Form.  A Claim Form that has been fully completed, timely submitted, and 

signed by a Settlement Class Member and that makes a claim as to no more than the total Alerted-On 

Payment Card Accounts issued by the Settlement Class Member. 

Case 1:17-mi-55555-WMR   Document 490-3   Filed 02/10/20   Page 24 of 80



2 

2. Claims.  A Settlement Class Member can seek a payment under the Settlement (a “Payment 

Award”) based on the number of Assessed Card Accounts and Non-Assessed Card Accounts that the 

Settlement Class Member issued.  To be eligible to receive a Payment Award, a Settlement Class Member 

must timely (i.e., before the Claims Deadline) submit a Valid Claim Form.  Settlement Class Members do 

not need to submit evidence of costs that they incurred with respect to their Claimed-On Accounts in order 

to submit a Valid Claim Form or be entitled to a Payment Award.  Each Settlement Class Member that 

submits a Valid Claim Form will be eligible for (i) a payment equal to seventy-eight percent (78%) of the 

total number of Non-Assessed Payment Card Accounts claimed by such Settlement Class Member on its 

Valid Claim Form, multiplied by $2.00 (the “Preliminary Non-Assessed Card Account Payment Amount”) 

and (ii) a payment equal to seventy-eight percent (78%) of the total number of Assessed Payment Card 

Accounts claimed by such Settlement Class Member on its Valid Claim Form, multiplied by $0.32 (the 

“Preliminary Assessed Card Account Payment Amount”),1 in Sections 3.6.1 and 3.6.2 below. 

2.1 Claim Form.  The Claim Form is attached as Exhibit A hereto.  Settlement Class Members 

that choose to submit a Claim Form must timely complete and submit the Claim Form, including signing 

and dating the Claim Form.   

3. Claim Submission, Validation, and Calculation Process.

3.1 The Settlement Administrator shall provide periodic updates to Settlement Class Counsel 

and Arby’s Counsel regarding Claim Form submissions beginning within thirty (30) business days after the 

commencement of the Notice Plan and continuing on a bi-weekly basis thereafter until all submitted Claim 

Forms are processed.  The updates shall list the name of each Settlement Class Member that has submitted 

a Claim Form, state whether that Claim Form has been reviewed by the Settlement Administrator, and set 

forth the number of Assessed Payment Card Accounts and Non-Assessed Payment Card Accounts claimed 

by each such Settlement Class Member on that Claim Form.  

3.2 The Settlement Administrator, in its discretion to be reasonably exercised and after 

considering any input provided by Settlement Class Counsel or Arby’s Counsel, will evaluate each Claim 

Form to determine whether: (a) the claimant is a Settlement Class Member; (b) the Claim Form is complete 

and accurate; (c) the claimant signed the Claim Form as required; (d) the Claim Form was timely submitted; 

and (e) the number of Alerted-On Payment Card Accounts as to which the Claim Form makes a Claim does 

not exceed the number of Alerted-On Payment Card Accounts issued by the claimant that signed the Claim 

Form.  Unless the Settlement Administrator determines that a Claim Form satisfies each of the five 

requirements for a Valid Claim Form set forth in the preceding sentence, it shall determine that the Claim 

Form is not a Valid Claim Form and that the Claim made therein is not a Valid Claim.  The Settlement 

Administrator may request supplementation of a Claim Form or additional information necessary to validate 

or audit a Claim in order to determine if the Claim Form is a Valid Claim Form and if the Claim made therein 

is a Valid Claim.  To the extent that a claimant fails to provide any supplementation or additional information 

so requested, the Settlement Administrator may for that reason alone determine that the Claim Form is not 

a Valid Claim Form and that the Claim asserted therein is not a Valid Claim. 

1 For example, if a Settlement Class Member submits a Valid Claim Form as to 50 Non-Assessed Payment 

Card Accounts and 100 Assessed Payment Card Accounts, that Settlement Class Member’s Preliminary 

Non-Assessed Card Account Payment Amount would be $78.00 (0.78*50*$2.00) and the Settlement Class 

Member’s Preliminary Assessed Card Account Payment Amount would be $24.96 (0.78*100*$0.32). 

Case 1:17-mi-55555-WMR   Document 490-3   Filed 02/10/20   Page 25 of 80



3 

3.3 The Settlement Administrator shall provide the claimant in question with notice pursuant to 

Section 3.4.1 of any determination by the Settlement Administrator that a Claim Form is not a Valid Claim 

Form or the Claim asserted in a Claim Form is not a Valid Claim (such determination making a Claim a 

“Disputed Claim”).  All such notices will be sent within thirty (30) days of the Claim Deadline unless (a) the 

Claim Form in question was filed after the Claim Deadline, (b) the Settlement Administrator requested 

supplementation or additional information as to such Claim pursuant to Section 3.2 above, or (c) the 

Settlement Administrator bases its determination to make the Claim a Disputed Claim on information not 

available to the Settlement Administrator as of the Claim Deadline.    

3.4 If the Settlement Administrator determines that the Claim asserted in a Claim Form is a 

Disputed Claim, the following procedures will apply. 

3.4.1 The Settlement Administrator will notify the claimant by email to the email address 

identified on the Claim Form (or by mail to the mailing address provided for those that do not provide email 

addresses) of the fact that, and of the reason(s) why and the extent to which, the Claim asserted in the 

Claim Form is a Disputed Claim, whereupon the Claim will be resolved pursuant to this Section 3.4.1 as 

follows. 

(a) Each recipient of a notice pursuant to Section 3.4.1 herein will have fifteen 

(15) days from receipt of such notice to respond to the Settlement Administrator by reply email (or by return 

mail for those who did not provide an email address), stating whether the claimant accepts or rejects the 

Settlement Administrator’s determination regarding the Disputed Claim.  If the claimant timely responds by 

rejecting the Settlement Administrator’s determination then, as part of that response, the claimant shall 

submit any documentation that it believes supports its rejection of the Settlement Administrator’s conclusion 

that the Disputed Claim in question is not a Valid Claim.  If the claimant fails to timely respond to the notice 

provided pursuant to this Section 3.4.1(a) or responds to that notice by accepting the Settlement 

Administrator’s determination regarding the Disputed Claim, then the Settlement Administrator’s 

determination regarding the Disputed Claim shall be deemed final and accepted by the claimant. 

(b) If the claimant timely rejects the Settlement Administrator’s determination 

regarding the Disputed Claim, the Settlement Administrator will have fifteen (15) days to reconsider the 

original determination, make a final determination, and communicate the final determination to the claimant 

by email (or regular mail for those who did not provide an email address).  The claimant will have ten (10) 

days to reply back to the Settlement Administrator accepting or rejecting the final determination.  If the 

claimant fails to timely respond to the notice provided pursuant to this Section 3.4.1(b) or responds to that 

notice by accepting the Settlement Administrator’s determination regarding the Disputed Claim, then the 

Settlement Administrator’s determination regarding the Disputed Claim shall be deemed final and accepted 

by the claimant. 

(c) If the Settlement Administrator’s determination regarding a Disputed Claim 

is deemed final and accepted by the claimant pursuant to Section 3.4.1(a) or Section 3.4.1(b) above, then 

that determination will be used in determining whether the Claim Form in question is a Valid Claim Form, 

in determining whether the Claim in question is a Valid Claim, and in calculating the claimant’s Payment 

Award, if any.  If the Settlement Administrator’s final determination regarding the Disputed Claim pursuant 

to Section 3.4.1(b) above is timely rejected by the claimant, then the Disputed Claim will be resolved in 

accordance with the procedures set out below in Section 3.4.2.   
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3.4.2 After receipt of a claimant’s timely rejection of the Settlement Administrator’s final 

determination regarding a Disputed Claim pursuant to Section 3.4.1(c) above, the Settlement Administrator 

will provide Settlement Class Counsel and Arby’s Counsel with copies of (i) the Claim Form in question, (ii) 

any documentation submitted by the claimant pursuant to Section 3.4.1(a) above, and (iii) any 

communications between the Settlement Administrator and the claimant related to the Disputed Claim. 

(a) Settlement Class Counsel and Arby’s Counsel will confer regarding the 

Disputed Claim. 

(b) If Settlement Class Counsel and Arby’s Counsel both agree with the 

claimant’s rejection of the Settlement Administrator’s conclusion that the Disputed Claim is not a Valid 

Claim, the Claim at issue shall be deemed a Valid Claim and that determination will be final.  Settlement 

Class Counsel and Arby’s Counsel will inform the Settlement Administrator of their determination by email 

and the Settlement Administrator will provide notice of that determination to the claimant. 

(c) If either Settlement Class Counsel or Arby’s Counsel or both disagree with 

the claimant’s rejection of the Settlement Administrator’s conclusion that the Disputed Claim is not a Valid 

Claim, then Settlement Class Counsel and Arby’s Counsel will notify the Settlement Administrator by email 

and the Settlement Administrator’s determination shall be final. 

3.5 Within fourteen (14) days of the later of (a) the Settlement Administrator’s completion of its 

review of all timely submitted Claim Forms to determine whether each Claim Form asserts a Valid Claim or 

a Disputed Claim, and (b) the resolution of all Disputed Claims pursuant to the dispute resolution process 

set forth in Section 3.4, the Settlement Administrator will provide a final report to Settlement Class Counsel 

and Arby’s Counsel that sets forth the following information: (a) the name of each Settlement Class Member 

that submitted a Valid Claim; (b) the number of Assessed Card Accounts and Non-Assessed Card Accounts 

claimed by each such Settlement Class Member in its Claim Form; (c) the Payment Award to be distributed 

to each such Settlement Class Member; and (d) the total amount that must be funded by Arby’s to cover 

all Payment Awards (the “Arby’s Payment”).   

3.6 The Payment Award for each Settlement Class Member that submits a Valid Claim shall 

be calculated as follows:  

3.6.1 In the event that the aggregate total of the Preliminary Non-Assessed Card 

Account Payment Amounts of all Settlement Class Members that submitted Valid Claims (the “Preliminary 

Non-Assessed Total”) is less than or equal to the Maximum Non-Assessed Payment Card Accounts 

Amount, each such Settlement Class Member’s Preliminary Non-Assessed Card Account Payment Amount 

will be the Settlement Class Member’s “Final Non-Assessed Card Account Payment Amount.”  In the event 

that the Preliminary Non-Assessed Total is greater than the Maximum Non-Assessed Card Accounts 

Amount, each such Settlement Class Member’s “Final Non-Assessed Payment Card Account Payment 

Amount” shall be equal to the Settlement Class Member’s pro rata share of the Maximum Non-Assessed 

Payment Card Accounts Amount, based on the number of Non-Assessed Payment Card Accounts issued 

by the Settlement Class Member as compared to the total number of Non-Assessed Payment Card 

Accounts issued by all Settlement Class Members that submitted Valid Claims. 

3.6.2 In the event that the aggregate total of the Preliminary Assessed Card Account 

Payment Amounts of all Settlement Class Members that submitted Valid Claims (the “Preliminary Assessed 

Total”) is less than or equal to the Maximum Assessed Payment Card Accounts Amount, each such 
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Settlement Class Member’s Preliminary Assessed Card Account Payment Amount will be the Settlement 

Class Member’s “Final Assessed Card Account Payment Amount.”  In the event that the Preliminary 

Assessed Total is greater than the Maximum Assessed Payment Card Accounts Amount, each such 

Settlement Class Member’s “Final Assessed Card Account Payment Amount” shall be equal to the 

Settlement Class Member’s pro rata share of the Maximum Assessed Payment Card Accounts Amount, 

based on the number of Assessed Payment Card Accounts issued by the Settlement Class Member as 

compared to the total number of Assessed Payment Card Accounts issued by all Settlement Class 

Members that submitted Valid Claims.   

3.7 A Settlement Class Member’s Payment Award shall be equal to the sum of the Settlement 

Class Member’s Final Non-Assessed Card Account Payment Amount plus the Settlement Class Member’s 

Final Assessed Card Account Payment Amount.    

3.8 Arby’s shall submit the Arby’s Payment to the Settlement Administrator within thirty (30) 

days after the Effective Date or thirty (30) days after the Settlement Administrator delivers the final report 

specified in Section 3.5, whichever is latest.  Payments of approved claims shall be distributed by mail to 

the Settlement Class Members entitled to such payments within thirty (30) days after the Settlement 

Administrator’s receipt of the Arby’s Payment. 
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COMPLETE AND SIGN THIS CLAIM FORM AND SUBMIT ONLINE NO LATER THAN [DATE] AT: 

[SETTLEMENT WEBSITE] 

or 

SUBMIT BY MAIL, POSTMARKED NO LATER THAN [DATE], AT: 

[SETTLEMENT ADMINISTRATOR MAILING ADDRESS] 

Use this Claim Form if your financial institution is a Settlement Class Member that is entitled to submit a claim under the Settlement.  See 
[SETTLEMENT WEBSITE] for more information. 

Use this Claim Form if your financial institution wants to receive a payment per eligible payment card account.  No documentation needs to be submitted 
with this Claim Form. 

Materials To Gather To Complete this Claim Form:  The number of payment card accounts your financial institution issued that were identified as 
having potentially been at risk as a result of the Arby’s Restaurant Group Intrusion in an alert issued by Visa or MasterCard, the number of those 
payment cards that appeared in prior Visa or MasterCard alerts, as specified below, and, for MasterCard payment card accounts, confirmation of 
whether those accounts were associated with EMV-enabled payment cards at the relevant time and whether your financial institution enrolled in the 
ADC program in 2017.  

SETTLEMENT CLASS MEMBER INFORMATION 

Name of Financial Institution/Settlement Class Member 

Name of Person Filling Out This Form 

Your Title at the Financial Institution 

Mailing Address 

City        State     Zip Code 

Daytime Phone 
_  _  

Email Address (if provided, we will communicate primarily by email about your claim) 
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CERTIFICATION OF PAYMENT CARDS (Please complete all parts of the question below.) 

Question 1:  Is your financial institution the issuer of one or more payment cards that were identified in either of the categories of alert described below?  
(Check all applicable boxes below.) 

If you checked YES for either category of alert, indicate how many payment card accounts your financial institution issued that were identified 
in the referenced alert(s) and answer all the other questions about the payment card accounts you issued in that category.  For purposes of 
completing this Claim Form, please note that a payment card number can have only one corresponding payment card account, even if your 
financial institution issued multiple payment cards bearing the card number. 

(a) Visa CAMS alerts in the US-2017-0057 series  YES      NO    

Number of Issued Accounts Identified in These Alerts

How many of your issued accounts that were identified in the US-2017-0057 series alerts were also identified in a 
separate IC or RA alert sent by Visa between August 11, 2016 and February 7, 2017? 

(b) MasterCard ADC alerts in the ADC002618 series  YES      NO    

Number of Issued Accounts Identified in These Alerts

How many of your issued accounts that were identified in the ADC002618 series alerts were also identified in a 
separate ADC alert sent by MasterCard between August 12, 2016 and February 8, 2017? 

How many of your issued accounts that were identified in the ADC002618 series alerts did not have an EMV-
enabled payment card as of the date on which the account was used in the transaction at Arby’s that resulted in the 
account’s identification in an alert in the ADC002618 series.  If your financial institution completed the transition to 
EMV-enabled payment cards on or before October 22, 2016, your answer to this question should be zero (0).  

Check here if your financial institution failed to enroll in the ADC program for the calendar year 2017      

If you are unable to answer YES to either part of Question 1, then your financial institution is not a Settlement Class Member and is not eligible to 
participate in this settlement. Please do not submit this Claim Form. 

SIGN CLAIM FORM 

By submitting this Claim Form, the above-named Settlement Class Member certifies that it is eligible to make a claim in this settlement and that the 
information provided in this Claim Form is true and correct.  The Duly Authorized Representative of the Settlement Class Member declares under 
penalty of perjury under the laws of the United States of America that the foregoing is true and correct.  The above-named Settlement Class Member 
understands that the claim made in this Claim Form may be subject to audit, verification, and Court review. 

Signature of Duly Authorized Representative 
of Settlement Class Member 

Date 

Print Name Title 

CLAIM FORM SUBMISSION REMINDERS 

 You may submit your Claim Form by mail or through the website at [SETTLEMENT WEBSITE]. 

 Please keep a copy of this Claim Form if submitting by mail. 

 Claim Forms must be submitted through the website by [DATE] or mailed so that they are postmarked by [DATE]. 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF GEORGIA 

ATLANTA DIVISION

In re Arby’s Restaurant Group, Inc. 
Data Security Litigation 

CONSOLIDATED FINANCIAL 
INSTITUTION CASE 

Case No. 1:17-cv-55555-WMR 
Master Docket 

Case No. 1:17-cv-00514-WMR 
Financial Institution Case 

[PROPOSED] FINAL JUDGMENT

A Final Approval Hearing was held before this Court on [DATE] to consider, 

among other things, whether the Settlement Agreement dated [DATE], including the 

exhibits thereto (the “Settlement Agreement”) between the Settlement Class 

Representatives on behalf of themselves and the other Settlement Class Members, 

by and through Settlement Class Counsel, and Defendant Arby’s Restaurant Group, 

Inc. (“Arby’s”), by and through Arby’s Counsel, represents a fair, reasonable, and 

adequate settlement of the Action, as well as the amount to be paid as Settlement 

Class Counsel’s fees and litigation costs and expenses for litigating the Action and 

the amount of Service Payments to be paid to the Settlement Class Representatives. 

Based on the Settlement Agreement, the Settlement Class Representatives’ 

Motion for Final Approval of Class Action Settlement (ECF No. ___), the Settlement 
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Class Representatives’ Motion for an Award of Attorneys’ Fees, Expenses, and 

Service Payments for Settlement Class Representatives (ECF No. ___), the other 

submissions of the Parties in support of final approval of the Settlement, and all prior 

proceedings herein and good cause appearing based on the record, the Court 

ORDERS, ADJUDGES AND DECREES as follows: 

1. The Court, for purposes of this Final Judgment, adopts the defined terms as 

set forth in the Settlement Agreement for any term not otherwise defined herein.  See

Declaration of Karen Hanson Riebel (ECF No. ___) (Settlement Agreement attached 

as Exhibit [XX]).

2. The Court has jurisdiction over the subject matter of the Action and the 

Financial Institutions Complaint and has personal jurisdiction over the Parties and 

Settlement Class Members.

3. On [DATE], 2020, the Court entered an Order Preliminarily Approving Class 

Action Settlement and Directing Notice to Settlement Class, ECF No. ___ (the 

“Preliminary Approval Order”) that provisionally certified the Settlement Class, 

preliminarily approved the Settlement Agreement, directed notice of the Settlement 

to the Settlement Class, and established a hearing date to consider the final approval 

of the Settlement, the Settlement Class Representatives’ Service Payments Request, 

and the Settlement Class Representatives’ motion for attorneys’ fees, costs, and 
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expenses (the “Fee Request” and together with the Service Payments Request, the 

“Application”).

4. In the Preliminary Approval Order, the Court approved the Notice Plan 

described in Section 4.1 of the Settlement Agreement, the Notices, and the Claim 

Form, and found that the forms, content, and method of giving notice to the 

Settlement Class constituted the best practicable notice to the Settlement Class and 

were reasonable.  A declaration confirming that the Notices have been mailed, 

published, and distributed according to the Notice Plan and the Preliminary 

Approval Order has been filed with the Court.  See Declaration of [SETTLEMENT 

ADMINISTRATOR].  The Court finds that the distribution of the Notices has been 

achieved pursuant to the Preliminary Approval Order and the Settlement Agreement.

5. The Notices and the Notice Plan provided the best notice practicable under 

the circumstances to the Class Members and fully satisfied the requirements of due 

process under the United States Constitution and Federal Rule of Civil Procedure 

23.  Based on the evidence and information supplied to the Court in connection with 

the Final Approval Hearing held on [DATE], the Court finds that the Notices were 

adequate and reasonable.  The Court further finds that through the Notices, the Class 

Members have been apprised of the nature and pendency of the Action, the terms of 
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the Settlement Agreement, and their rights to request exclusion, object, and/or 

appear at the Final Approval Hearing.

6. The Court finds that Arby’s has complied with the requirements of 28 U.S.C. 

§ 1715.

7. The Court finds that the Settlement Class Representatives are similarly 

situated to absent Settlement Class Members and are typical of the Settlement Class 

and are adequate Settlement Class Representatives.  The Court further finds that 

Settlement Class Counsel and the Settlement Class Representatives have fairly and 

adequately represented the Settlement Class.  The Court grants final approval to its 

appointment, pursuant to Fed. R. Civ. P.  23(g), of Settlement Class Counsel and to 

its appointment of the Settlement Class Representatives as provided in the 

Preliminary Approval Order at ¶ 3 (ECF No. ___), appointing the following firms 

and individuals as Settlement Class Counsel:

James J. Pizzirusso  
HAUSFELD LLP 
1700 K. Street, NW  
Suite 650  
Washington, DC 20006  

Karen Hanson Riebel 
LOCKRIDGE GRINDAL NAUEN P.L.L.P. 
100 Washington Ave. S., Suite 2200  
Minneapolis, MN 55401  
Telephone: (612) 339-6900  
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Brian C. Gudmundson  
ZIMMERMAN REED LLP 
1100 IDS Center, 80 South 8th St   
Minneapolis, MN 55402 

and appointing as Settlement Class Representatives Fort McClellan Credit Union, 

Midwest America Federal Credit Union, and Gulf Coast Bank & Trust Company. 

8. The Court certifies the following Settlement Class under Fed. R. Civ. P. 23(a) 

and 23(b)(3):

All United States-based issuers of Visa and MasterCard payment cards that 
issued at least one Alerted-On Payment Card and did not validly request 
exclusion from the Settlement Class. 

9. The Court has ruled on any disputes that the Parties presented regarding the 

Opt-Outs Report and has made any necessary modifications to the Opt-Outs Report 

at least seven (7) days prior to the entry of this Final Judgment.

10. The Final Opt-Outs Report is attached to this Final Judgment as Exhibit 1.  

Excluded from the Settlement Class are entities identified in the Final Opt-Outs 

Report as having submitted valid requests for exclusion from the Settlement Class 

(“Opt-Outs”).  Opt-Outs shall not receive any benefits of the Settlement Agreement 

and shall not be bound by this Final Judgment.

11. The Court finds that the Settlement Class defined above satisfies the 

requirements of Fed. R. Civ. P. 23(a) and 23(b)(3) in that: (a) the Settlement Class 
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is so numerous that joinder of all Settlement Class Members would be impracticable; 

(b) there are issues of law and fact that are common to the Settlement Class; (c) the 

claims of the Settlement Class Representatives are typical of, arise from the same 

operative facts as, and seek similar relief to the claims of the Settlement Class 

Members; (d) the Settlement Class Representatives and Settlement Class Counsel 

have fairly and adequately protected the interests of the Settlement Class, as the 

Settlement Class Representatives have no interests antagonistic to or in conflict with 

the Settlement Class and have retained experienced and competent counsel to 

prosecute this matter on behalf of the Settlement Class; (e) questions of law or fact 

common to Settlement Class Members predominate over any questions affecting 

only individual members; and (f) a class action and class settlement are superior to 

other methods available for a fair and efficient resolution of this controversy.

12. The Court approves the Settlement as set forth in the Settlement Agreement 

and finds that the Settlement is in all respects fair, reasonable, adequate, and in the 

best interests of the Settlement Class Members.  The Court further finds that the 

Settlement Agreement was the product of an arm’s-length negotiation conducted in 

good faith by the Parties and their experienced counsel.  

13. The Court approves the Distribution Plan attached as Exhibit 1 to the 

Settlement Agreement and orders the Settlement Administrator to distribute the 
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Arby’s Payment to the Settlement Class Members in accordance with the terms of 

the Distribution Plan.  

14. The Court finds that the Parties face significant risks, expenses, delays, and 

uncertainty, including as to outcome, including on appeal, of continued litigation of 

this complex matter, which further supports the Court’s finding that the Settlement 

Agreement is fair, reasonable, adequate, and in the best interests of the Settlement 

Class Members.  The Court finds that the uncertainties of continued litigation in both 

the trial and appellate courts, as well as the tremendous expense associated with it, 

weigh in favor of approval of the Settlement reflected in the Settlement Agreement.

15. The Court has reviewed all Objections to the Settlement Agreement and/or to 

the Application filed with the Court or submitted by Settlement Class Counsel with 

the Motion for Final Approval.  These Objections are hereby found to be without 

merit and are overruled.  All persons and entities who have not objected to the 

Settlement in the manner provided in the Settlement Agreement are deemed to have 

waived any objection to the Settlement, including but not limited to by appeal, 

collateral attack, or otherwise.

16. As of the Effective Date, the Settlement Class Representatives and all other 

Settlement Class Members, on their own behalves and on behalf of their respective 

past and present parents, subsidiaries, affiliates, divisions, successors, predecessors, 
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assignors, assignees, and assigns, and each of their respective past and present 

officers, directors, shareholders, partners, members, insurers, agents, employees, 

associates, and attorneys (“Plaintiff Releasing Persons”), shall be deemed to have 

waived any right to assert against Arby’s and its present, former, and future parents, 

subsidiaries, affiliates, divisions, successors, predecessors, assignors, assignees, and 

assigns, and each of their respective present, former or future officers, directors, 

shareholders, partners, members, insurers, employees, associates, agents, acquirers, 

processors, representatives, attorneys, and accountants (collectively, “Arby’s 

Released Persons”), and to have irrevocably released and forever discharged the 

Arby’s Released Persons from and for, any and all liabilities, claims, cross-claims, 

causes of action, rights, actions, suits, debts, liens, contracts, agreements, damages, 

costs, attorneys’ fees, losses, expenses, obligations, or demands, of any kind 

whatsoever, existing or potential, or suspected or unsuspected, whether raised by 

claim, counterclaim, setoff, or otherwise, including any known or unknown claims, 

which they ever had, now have, or may claim now or in the future to have, that (i) 

were alleged or asserted against any of the Arby’s Released Persons in the Financial 

Institutions Complaint or could have been alleged or asserted against any of the 

Arby’s Released Persons in the Financial Institutions Complaint; (ii) arise out of the 

same nucleus of operative facts as any of the claims alleged or asserted in the 
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Financial Institutions Complaint; or (iii) arise out of or relate to the Intrusion 

(“Plaintiff Released Claims”). 

17. As of the Effective Date, Arby’s shall be deemed to have waived any right to 

assert against the Settlement Class Representatives, the other Settlement Class 

Members, and Settlement Class Counsel (“Plaintiff Released Persons”), and to have 

irrevocably released and forever discharged the Plaintiff Released Persons from and 

for, any and all liabilities, claims, cross-claims, causes of action, rights, actions, 

suits, debts, liens, contracts, agreements, damages, costs, attorneys’ fees, losses, 

expenses, obligations, or demands, of any kind whatsoever, existing or potential, or 

suspected or unsuspected, whether raised by claim, counterclaim, setoff, or 

otherwise, including any known or unknown claims, which it ever had, now has, or 

may claim now or in the future to have, relating to the institution or prosecution of 

the Action (“Arby’s Released Claims”). 

18. “Unknown claims” means claims that Arby’s and the Plaintiff Releasing 

Persons do not know or suspect to exist in their favor as of the entry of this Final 

Judgment, which if known by them might have affected their settlement of the 

Action.  Upon the Effective Date, Arby’s and each of the Plaintiff Releasing Persons 

shall be deemed to have, and by operation of the Final Judgment shall have, 

expressly waived and relinquished, to the fullest extent permitted by section 1542 of 
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the California Civil Code, or by any law of any state or territory of the United States, 

federal law, or principle of common law which is similar, comparable, or equivalent 

to section 1542 of the California Civil Code, the provisions, rights, and benefits of 

any statute or law which might otherwise render a general release unenforceable 

with respect to unknown claims.  Section 1542 of the California Civil Code reads: 

Section 1542.  Release.  A general release does not extend to claims that the 
creditor or releasing party does not know or suspect to exist in his or her favor 
at the time of executing the release and that, if known by him or her, would 
have materially affected his or her settlement with the debtor or released party. 

Upon the Effective Date, Arby’s and each of the Plaintiff Releasing Persons shall be 

deemed to have acknowledged that such party is aware that such party may hereafter 

discover facts other than or different from those that they know or believe to be true 

with respect to the subject matter of the Plaintiff Released Claims and Arby’s 

Released Claims, but that it is such party’s intention to have, and each of them shall 

be deemed upon the Effective Date to have, waived and fully, finally, and forever 

settled and released any and all Plaintiff Released Claims and Arby’s Released 

Claims, whether known or unknown, suspected or unsuspected, asserted or 

unasserted, contingent or non-contingent, whether or not concealed or hidden, 

without regard to the subsequent discovery or existence of such different or 

additional facts. 
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19. Arby’s is hereby enjoined from prosecuting in any proceeding against any of 

the Plaintiff Released Persons any Arby’s Released Claim or any other claim based 

on any actions taken by any of the Plaintiff Released Persons that are authorized or 

required by the Settlement Agreement or by this Final Judgment.  Each Plaintiff 

Releasing Person is hereby enjoined from prosecuting in any proceeding against any 

of the Arby’s Released Persons any Plaintiff Released Claim or any other claim 

based on any actions taken by any of the Arby’s Released Persons that are authorized 

or required by the Settlement Agreement or by this Final Judgment.  The Settlement 

Agreement and/or this Final Judgment may be pleaded as and shall operate as a 

complete defense to any such proceeding. 

20. This Final Judgment shall not be construed either as an admission or 

concession by Arby’s of the truth of any allegations in the Financial Institution 

Complaint or of any liability, fault, or wrongdoing of any kind or as an admission or 

concession by the Settlement Class Representatives or the other Settlement Class 

Members as to any lack of merit of the claims in the Financial Institution Complaint. 

21. Nothing contained herein, or in any document or instrument contemplated by 

the Settlement, is to be construed as an admission of wrongdoing or liability by any 

party, such wrongdoing and liability being expressly denied and no final 

adjudication having been made.  The Parties have entered into the Settlement 
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Agreement solely as a compromise of all claims in the Action for the purpose of 

concluding the Action and the Settlement Agreement may not be used by any third 

party against any Party.  Pursuant to Fed. R. Evid. 408, the entering into and carrying 

out of the Settlement Agreement and any negotiations or proceedings related to it 

shall not be construed as or deemed evidence of an admission or concession by any 

of the Parties or a waiver of any applicable statute of limitations and shall not be 

offered or received into evidence in any tribunal for any purpose whatsoever. 

22. Notwithstanding the foregoing, nothing in this Final Judgment shall be 

interpreted to prohibit the use of this Final Judgment in a proceeding to consummate 

or enforce the Settlement Agreement or this Final Judgment or to defend against the 

assertion of Plaintiff Released Claims or Arby’s Released Claims in any other 

proceeding, or as otherwise required by law. 

23. The Settlement Class Representatives have requested that Service Payments 

be approved and paid to them in recognition of their services provided for the benefit 

of the Settlement Class.  The Settlement Agreement provides for an award of Service 

Payments as part of the maximum $2,312,864 to be paid by Arby’s for attorneys’ 

fees, costs, and expenses and Service Payments.  The Court, having reviewed the 

request for Service Payments, as well as the supporting memorandum and associated 

papers, hereby finds that a Service Payment to each Settlement Class Representative 
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in the amount of $[amount not to exceed $10,000] is fair, reasonable, and appropriate 

in light of the service each Settlement Class Representative has provided on behalf 

of and for the benefit of the Settlement Class, and hereby approves a Service 

Payment to each Settlement Class Representative in such amount.  The Service 

Payments shall be paid in accordance with the terms of the Settlement Agreement. 

24. The Settlement Class Representatives have moved for an award for attorneys’ 

fees and reimbursement of costs and expenses to Settlement Class Counsel.  

Pursuant to Rules 23(h)(3) and 54(d) of the Federal Rules of Civil Procedure and 

having reviewed the Fee Request, supporting memorandum, and associated papers, 

and having considered the factors for assessing the reasonableness of a class action 

fee request, the Court makes the following findings of fact and conclusions of law: 

(a) The Settlement confers benefits on the Settlement Class that are 

substantial when assessed in light of the risk of establishing liability and damages in 

this case;

(b) There were ____ objections by Settlement Class Members to the 

requested fee award.  [Disposition of objections.];

(c) Settlement Class Counsel have effectively and efficiently prosecuted 

this difficult and complex class action on behalf of members of the Settlement Class 
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on a wholly contingent basis and with no guarantee they would be compensated for 

the significant time, resources, and expenses devoted to prosecuting the case;

(d) Settlement Class Counsel undertook numerous and significant risks of 

nonpayment in connection with the prosecution of this action on behalf of the 

Settlement Class;

(e) Settlement Class Counsel have reasonably expended over ___ hours 

and incurred substantial opt-of-pocket expenses in prosecuting this action with no 

guarantee of recovery;

(f) The Settlement, which reflects a very successful outcome on behalf of 

the Settlement Class, was achieved for the benefit of the Settlement Class as a direct 

result of Settlement Class Counsel’s skillful advocacy and high-quality work on 

behalf of the Settlement Class;

(g) The Settlement was reached following negotiations held in good faith, 

in the absence of collusion, and in significant part under the supervision of a highly 

skilled mediator, Hunter R. Hughes III;

(h) Settlement Class Members were advised in the Notices, which Notices 

were approved by this Court, that the Settlement Class Representatives intended to 

move for an award of attorneys’ fees, costs, and expenses and an award of Service 

Payments to the Settlement Class Representatives in an aggregate amount up to 
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$2,312,864, which would be paid by Arby’s, separate and apart from the benefits to 

Settlement Class Members provided under the Settlement Agreement;

(i) The Settlement Class Representatives have moved for an award of 

attorneys’ fees, costs, and expenses in the amount of $[amount not to exceed 

2,312,864 minus the amount of the Service Payments Request], which motion has 

been on the docket and publicly available since _________.  The hourly rates used 

by Settlement Class Counsel in calculating lodestar and the number of hours 

expended in prosecuting the case for the benefit of the Settlement Class are 

reasonable, as is the lodestar amount submitted by Settlement Class Counsel, which 

the Court has considered as one factor in evaluating the Fee Request.  The costs and 

expenses necessarily incurred by Settlement Class Counsel as shown in the 

Settlement Class Representatives’ request for an award of attorneys’ fees, costs, and 

expenses are reasonable.

25. Accordingly, in consideration of the foregoing, the Settlement Class 

Representatives are hereby awarded attorneys’ fees, costs, and expenses for 

Settlement Class Counsel in the amount of $[amount not to exceed 2,312,864 minus 

the amount awarded to Settlement Class Members as Service Payments].  The Court 

finds this award to be fair and reasonable.  The awarded fees and expenses shall be 

paid in accordance with the terms of the Settlement Agreement.   
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26. Arby’s shall not be responsible for any distribution of the attorneys’ fees, 

costs, and expenses or Service Payments or for any failure to make such distribution. 

27. At any time after entry of this Final Judgment, the Settlement Agreement may, 

with approval of the Court, be modified by written agreement of Arby’s Counsel and 

Settlement Class Counsel in their discretion without giving any additional notice to 

the Settlement Class, provided that such modifications do not limit the rights of the 

Settlement Class Members under the Settlement Agreement. 

28. The Court hereby dismisses the Financial Institution Complaint with prejudice 

and without fees or costs to any Party except as provided in this Final Judgment. 

29. If the Settlement Agreement is terminated in accordance with Section 8.1 of 

the Settlement Agreement, this Final Judgment and the Preliminary Approval Order 

shall be deemed vacated and shall have no force and effect whatsoever. 

30. If the Settlement Agreement is terminated in accordance with Section 8.1 of 

the Settlement Agreement, the Settlement Agreement shall have no effect on the 

rights of the Parties or the Class Members to prosecute or defend the Action or any 

other action and, subject expressly to the reservation and preservation of rights and 

defenses, all Parties and Class Members shall be restored to their respective positions 

as of November 13, 2019.  In such event, the Settlement Agreement and all 

negotiations, proceedings, documents prepared, and statements made in connection 
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herewith shall be without prejudice to the Parties, except as expressly provided in 

the Settlement Agreement, and shall not be deemed or construed to be an admission 

or confession by or against any Party of any fact, matter, or proposition of law, 

whether in the Action or otherwise.

31. Pursuant to the All Writs Act, 28 U.S.C. § 1651, this Court shall retain the 

authority to issue any order necessary to protect its jurisdiction from any action, 

whether in state or federal court.

32. Without affecting the finality of this Final Judgment, the Court will retain 

jurisdiction over the subject matter and the Parties with respect to the interpretation 

and implementation of the Settlement Agreement for all purposes, including 

enforcement of any of its terms at the request of any party and resolution of any 

disputes that may arise relating in any way to, or arising from, the implementation 

of the Settlement Agreement or the implementation of this Final Judgment. 

33. This Final Judgment shall constitute a judgment for purposes of Rule 58 of 

the Federal Rules of Civil Procedure. 

34. Pursuant to Federal Rule of Civil Procedure 54(b), the Court determines that 

there is no just reason for delay and expressly DIRECTS that this Final Judgment 

be, and hereby is, entered as a final and appealable order. 
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IT IS SO ORDERED. 

Dated: _________________, 2020  _________________________ 
William M. Ray II  
United States District Judge
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF GEORGIA 

ATLANTA DIVISION 

 
In re Arby’s Restaurant Group, Inc. 
Data Security Litigation 
 
 
CONSOLIDATED FINANCIAL 
INSTITUTION CASE 
 

 
Case No. 1:17-cv-55555 
Master Docket 
 
Case No. 1:17-cv-00514 
Financial Institution Case 
 

 

[PROPOSED] ORDER PRELIMINARILY APPROVING CLASS ACTION 
SETTLEMENT AND DIRECTING NOTICE TO SETTLEMENT CLASS 

This matter came before the Court on the Unopposed Motion for Preliminary 

Approval of Class Action Settlement (ECF No. 293) (the “Motion”) of Plaintiffs 

Fort McClellan Credit Union, Midwest America Federal Credit Union, and Gulf 

Coast Bank & Trust Company.  Terms not defined herein shall have the meaning set 

forth in the Settlement Agreement (ECF No. 293-3).. 

Financial institutions including Plaintiffs Fort McClellan Credit Union, 

Midwest America Federal Credit Union, and Gulf Coast Bank & Trust Company 

(the “Original Named Plaintiffs”) filed the Financial Institution Plaintiffs’ 

Consolidated Class Action Complaint (ECF No. 165) on May 19, 2017.  In the 

Financial Institution Plaintiffs’ Consolidated Class Action Complaint, the Original 
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Named Plaintiffs alleged various claims against Defendant Arby’s Restaurant 

Group, Inc. (“Arby’s”) arising out of the installation by computer hackers of 

malware on Arby’s network to access the point-of-sale systems at certain Arby’s 

locations that was publicly disclosed by Arby’s in February 2017 (the “Intrusion”), 

including common-law claims for negligence and negligence per se, seeking 

monetary, injunctive, and declaratory relief based upon Arby’s allegedly inadequate 

data security in connection with the Intrusion.  On March 5, 2018, following briefing 

and a hearing, the Court issued an Order (ECF No. 287) denying Arby’s motion to 

dismiss the Consolidated Class Action Complaint.  Fort McClellan Credit Union, 

Midwest America Federal Credit Union, Gulf Coast Bank & Trust Company, and 

Alcoa Community Federal Credit Union (the “Financial Institution Plaintiffs”) filed 

the operative First Amended Consolidated Class Action Complaint (the “Financial 

Institutions Complaint”) on August 3, 2018.  On May 24, 2019, Alcoa Community 

Federal Credit Union moved to voluntarily dismiss its claims against Arby’s (ECF 

No. 465).  That motion was granted on June 12, 2019, dismissing Alcoa Community 

Federal Credit Union’s claims with prejudice (ECF No. 481). 

 Settlement Class Counsel have conducted a thorough examination, 

investigation, and evaluation of the relevant law, facts, and allegations, and have 
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engaged in sufficient discovery to assess the merits of the claims set forth in the 

Financial Institutions Complaint and Arby’s liability and defenses thereto. 

 The Settlement Class Representatives, by and through Settlement Class 

Counsel, and Arby’s, by and through Arby’s Counsel, have entered into the 

Settlement Agreement following good faith, arm’s length negotiations conducted in 

substantial part in mediation overseen by Hunter R. Hughes III, in which the Parties 

have agreed to settle this action, pursuant to the terms of the Settlement, subject to 

the approval and determination of the Court as to the fairness, reasonableness, and 

adequacy of the Settlement. If approved, the Settlement Agreement will result in 

dismissal of the Financial Institutions Complaint with prejudice. 

 Having reviewed the Settlement Agreement, and all prior proceedings herein, 

and for good cause shown, it is hereby ordered that the Motion is granted as set forth 

herein.   

1. Defined Terms.  The Court, for purposes of this Preliminary Approval Order, 

adopts the defined terms as set forth in the Settlement Agreement for any term not 

otherwise defined herein.  See Settlement Agreement (ECF No. 293-3). 

2. Class Certification for Settlement Purposes Only.  For settlement purposes 

only and pursuant to Federal Rule of Civil Procedure 23(a), (b)(3), and (e), the Court 

provisionally certifies a class in this matter defined as follows:   
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All United States-based issuers of Visa and MasterCard payment cards that 
issued at least one Alerted-On Payment Card and do not validly request 
exclusion from the Settlement Class. 

The Court provisionally finds, for settlement purposes only, that: (a) the Settlement 

Class is so numerous that joinder of all Settlement Class Members would be 

impracticable; (b) there are issues of law and fact that are common to the Settlement 

Class; (c) the claims of the Settlement Class Representatives are typical of and arise 

from the same operative facts and seek similar relief as the claims of the Settlement 

Class Members; (d) the Settlement Class Representatives and Settlement Class 

Counsel will fairly and adequately protect the interests of the Settlement Class as the 

Settlement Class Representatives have no interest antagonistic to or in conflict with 

the Settlement Class and have retained experienced and competent counsel to 

prosecute this matter on behalf of the Settlement Class; (e) questions of law or fact 

common to Settlement Class Members predominate over any questions affecting 

only individual members; and (f) a class action and class settlement is superior to 

other methods available for a fair and efficient resolution of the Action and the 

claims made in the Financial Institutions Complaint. 

3. Settlement Class Representatives and Settlement Class Counsel.  The 

Court finds that the Settlement Class Representatives are similarly situated to absent 

Settlement Class Members and therefore typical of the Settlement Class and that 
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they are adequate class representatives pursuant to Fed. R. Civ. P. 23(e)(2)(A).  The 

Court finds that the following firms and individuals are experienced and adequate 

counsel and hereby appoints them as Settlement Class Counsel pursuant to Fed. R. 

Civ. P. 23(g): 

James J. Pizzirusso  
HAUSFELD LLP  
1700 K. Street, NW  
Suite 650  
Washington, DC 20006  
 
Karen Hanson Riebel 
LOCKRIDGE GRINDAL NAUEN P.L.L.P.  
100 Washington Ave. S., Suite 2200  
Minneapolis, MN 55401  
Telephone: (612) 339-6900  
 
Brian C. Gudmundson  
ZIMMERMAN REED LLP  
1100 IDS Center, 80 South 8th St   
Minneapolis, MN 55402  

 
4.  Preliminary Settlement Approval.  Upon preliminary review, the Court 

finds that the Settlement is fair, reasonable, and adequate to warrant providing notice 

of the Settlement to Class Members and accordingly is preliminarily approved. 

5. Jurisdiction.  The Court has subject matter jurisdiction pursuant to 28 U.S.C. 

§ 332(d)(2) and personal jurisdiction over the Parties before it.  Additionally, venue 

is proper in this District pursuant to 28 U.S.C. § 1391(a). 
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6. Final Approval Hearing.  A Final Approval Hearing shall be held on 

[DATE], 2020 at [TIME] in Courtroom 1705 before Judge William M. Ray II of the 

United States District Court for the Northern District of Georgia, located at the 

Richard B. Russell Federal Building and United States Courthouse, 75 Ted Turner 

Drive SW, Atlanta, GA 30303, to determine, among other things, whether:   (a) the 

Action should be finally certified as a class action for settlement purposes pursuant 

to the class definition set forth above in Section 2; (b) the Settlement should be 

finally approved as fair, reasonable, and adequate pursuant to Fed. R. Civ. P. 23(e); 

(c) the Financial Institutions Complaint should be dismissed with prejudice pursuant 

to the terms of the Settlement Agreement; (d) the Settlement Class Members should 

be bound by the releases set forth in the Settlement Agreement; (e) the application 

of the Settlement Class Representatives for an award of attorneys’ fees, costs, and 

expenses (the “Fee Request”) should be approved pursuant to Fed. R. Civ. P. 23(h); 

and (f) the application of the Settlement Class Representatives for Service Payments 

(the “Service Payments Request,” and together with the Fee Request, the 

“Application”) should be approved. 

The submissions of the Parties in support of final approval of the Settlement 

shall be filed with the Court no later than thirty (30) days prior to the Final Approval 

Hearing and may be supplemented up to seven (7) days prior to the Final Approval 
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Hearing. 

The Application shall be filed with the Court at least twenty-one (21) days 

prior to the deadline for submission of Objections, as defined in Section 11 herein. 

7. Administration.  The Court appoints KCC Class Action Services LLC as the 

Settlement Administrator, with responsibility for class notice and claims 

administration.  Fees and expenses of the Settlement Administrator shall by paid by 

Arby’s pursuant to its agreement with the Settlement Administrator, as provided in 

the Settlement. 

8. Notice to the Class.  The proposed plan for notification of Class Members set 

forth in Section 4.1 of the Settlement Agreement, the Notices attached to the 

Settlement Agreement as Exhibits 4 and 5, and the Claim Form attached as Exhibit 

A to the Distribution Plan, which is Exhibit 1 to the Settlement Agreement, are 

hereby approved. 

9. Findings Concerning Notice.  The Court finds that the form, content, and 

method of giving notice to the Class Members as described in the Notice Plan: (a) 

will constitute the best practicable notice of the Settlement to the Class Members; 

(b) are reasonably calculated, under the circumstances, to apprise Class Members of 

the pendency of this Action, the terms of the Settlement, and their rights under the 

Settlement, including but not limited to their rights to object to the Settlement or 
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exclude themselves from the Settlement Class; (c) are reasonable and constitute due, 

adequate, and sufficient notice to all Class Members and other persons entitled to 

receive notice; and (d) meet all applicable requirements of law, including Fed. R. 

Civ. P. 23(c) and (e), and the Due Process Clause(s) of the United States 

Constitution.  The Court further finds that both of the Notices are written in plain 

language, use simple terminology, and are designed to be readily understandable by 

Class Members. 

10. Exclusion from Class.   

The proposed procedures for Class Members to request to be excluded from 

the Settlement Class and for the handling of such requests set forth in Section 4.3 of 

the Settlement Agreement are hereby approved.  No later than fourteen (14) days 

before the Final Approval Hearing date, the Settlement Class Representatives shall 

file the then-operative Opt-Outs Report with the Court.  To the extent there is any 

dispute between the Parties regarding any determination made in the Opt-Outs 

Report filed with the Court, the Parties shall present such dispute to the Court for 

resolution no later than seven (7) days before the Final Approval Hearing.   

11. Objections and Appearances.  Any Settlement Class Member who complies 

with the requirements of this section may object to the Settlement, the Service 

Payments Request, and/or the Fee Request (an “Objection”). 
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No Objection of any Settlement Class Member shall be heard and no papers, 

briefs, pleadings, or other documents submitted by any Settlement Class Member in 

support of an Objection shall be received and considered by the Court unless, no 

later than ninety (90) days after the date this Order is entered, the Settlement Class 

Member files with the Clerk of the Court and serves on Settlement Class Counsel 

and Arby’s Counsel written notice of the Objection by electronic filing or by mail at 

the addresses listed in the Notice attached to the Settlement Agreement as Exhibit 4. 

Written notice of an Objection must include: 

(a) The name of this proceeding, In re Arby’s Restaurant Group, Inc. Data 
Security Litigation;  

(b) The full name, address, and telephone number of the Settlement Class 
Member objecting; 

(c) A written statement of the Objection, as well as the specific reason(s), 
if any, for the Objection, including any legal or factual support the 
Settlement Class Member wishes to bring to the Court’s attention; 

(d) Any evidence or other information the Settlement Class Member 
wishes to introduce in support of the Objection; 

(e) A statement of whether the Settlement Class Member or its counsel 
intends to appear and argue at the Final Approval Hearing;  

(f) Evidence or other information showing that the Settlement Class 
Member is a member of the Settlement Class; and  

(g) The name, address, email address, telephone number, position, and 
signature of a person authorized to make such decisions for the 
Settlement Class Member. 
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Any Settlement Class Member who retains an attorney to prepare the required 

written notice of an Objection and/or who intends to appear at the Final Approval 

Hearing through counsel must, in addition to the information stated above, include 

in the written notice of such Objection: 

(a) The attorney’s experience with class actions, including the capacity in 
which the attorney participated in each class action (e.g., plaintiffs’, 
defendants’, or objectors’ counsel) and the outcome of each case; and 

(b) Each case in which the attorney has previously represented an objector 
in a class action, the disposition or effect that any objection had on each 
class action case, and whether the attorney was paid for each case that 
was voluntarily dismissed, at any time, including on appeal. 

Regardless of whether the Settlement Class Member employs an attorney to prepare 

the required written notice of such Settlement Class Member’s Objection, the 

Settlement Class Member must sign the written notice of such Objection as an 

attestation that the Settlement Class Member has fully reviewed such written notice 

of Objection.  

Any Settlement Class Member filing written notice of an Objection must 

make itself available to sit for a deposition regarding matters concerning the 

Objection and must provide, along with its Objection, dates when the objector will 

be available to be deposed from the date when the Objection is filed through the date 

seven (7) days before the Final Approval Hearing. 

Any Settlement Class Member that fails to comply with the provisions in this 

Case 1:17-mi-55555-WMR   Document 490-3   Filed 02/10/20   Page 61 of 80



 

546770.1 11 

Section 11 of this Order shall waive and forfeit any and all rights it may have to 

make an Objection.   

Any Settlement Class Member that files and serves written notice of an 

Objection as described above may appear at the Final Approval Hearing, either 

through an authorized representative or through counsel hired at the Settlement Class 

Member’s expense, to object to or comment on the fairness, reasonableness, or 

adequacy of the Settlement, the Service Payments Request, and/or the Fee Request 

on the grounds set forth in such written notice.  The Settlement Class Member must 

serve a notice of intention to appear on Settlement Class Counsel and on Arby’s 

Counsel and must file said notice with the Court, either via electronic filing or by 

mail at the addresses provided in the Notice no later than ninety (90) days after entry 

of the Preliminary Approval Order. 

If the Final Judgment is entered, any Settlement Class Member that fails to 

make an Objection in the manner prescribed herein shall be deemed to have waived 

its Objections and shall be forever barred from making any such Objections related 

to the Financial Institutions Complaint or in any other proceeding and from 

challenging or opposing, or seeking to reverse, vacate, or modify, the Final Judgment 

or any aspect thereof, including any approval in the Final Judgment of the Settlement 

Agreement, the Service Payments Request, and/or the Fee Request. 
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12. Claims Process and Distribution Plan.  The Settlement Agreement 

contemplates a claims process.  The Settlement Class Representatives and Arby’s 

have created a process for assessing and determining the validity and value of Claims 

and a methodology for calculating payment to Settlement Class Members who 

submit a Valid Claim Form.  The Court preliminarily approves the Distribution Plan 

attached to the Settlement Agreement as Exhibit 1 and directs that the Claim Form, 

or its substantial equivalent, be made available to Settlement Class Members in the 

manner specified in the Notice Plan.  Arby’s shall pay administration and class 

notice costs incurred by, including fees and expenses of, the Settlement 

Administrator in accordance with Arby’s agreement with the Settlement 

Administrator, as set forth in the Settlement Agreement.   

Settlement Class Members who wish to submit a Claim Form shall do so in 

accordance with the requirements and procedures specified in the Notices and the 

Claim Form.  If the Final Judgment is entered, all Settlement Class Members who 

qualify for any benefit under the Settlement but fail to submit a Claim in accordance 

with the requirements and procedures specified in the Notices and the Claim Form 

shall be forever barred from receiving any such benefit, but will in all other respects 

be subject to and bound by the provisions in the Settlement Agreement and the Final 

Judgment. 
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13. Termination of Settlement.  This Order shall become null and void and shall 

be without prejudice to the rights of the Parties, all of whom shall be restored to their 

respective positions existing as of November 13, 2019, including with respect to any 

deadlines existing in the action as of November 13, 2019, if the Settlement is 

terminated in accordance with Section 8.1 of the Settlement Agreement.  In such 

event, the Settlement and Settlement Agreement shall become null and void and be 

of no further force and effect, except that the provisions in Sections 8.2, 10, 12.2, 

and 12.8 of the Settlement Agreement shall survive, and neither the Settlement 

Agreement nor the Court’s orders, including this Order, relating to the Settlement 

shall be used or referred to for any purpose whatsoever. 

14. Use of Order.  This Order shall not be construed or used as an admission, 

concession, or declaration by or against Arby’s of any fault, wrongdoing, breach, or 

liability.  Nor shall this Order be construed or used as an admission, concession, or 

declaration by or against any Settlement Class Representative or any other Class 

Member that his or her claims lack merit or that the relief requested is inappropriate, 

improper, or unavailable, or as a waiver by any Party of any defense of claims he, 

she, or it may have in this litigation or in any other lawsuit. 

15. Stay of Proceedings and Preliminary Injunction.  All deadlines in this 

action are stayed and suspended effective November 13, 2019, pending the Final 
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Approval Hearing and the Court’s decision as to the issuance of the Final Judgment.  

Any actions or proceedings pending in any court in the United States filed by 

Settlement Class Members based on or relating to the Intrusion are stayed pending 

the Final Approval Hearing and the Court’s decision as to the issuance of the Final 

Judgment. 

In addition, pending the Final Approval Hearing and the Court’s decision as 

to the entry of the Final Judgment, all Settlement Class Members are enjoined from 

filing, commencing, prosecuting, maintaining, intervening in, participating in (as 

class members or otherwise), or receiving any benefits from any other lawsuit, 

arbitration, or other proceeding or order in any jurisdiction based on or relating to 

the Intrusion or the claims and causes of action alleged in the Financial Institution 

Complaint, other than any benefit from the MasterCard Assessment or the Visa 

Assessment.  The Court finds that issuance of this preliminary injunction is 

necessary and appropriate in aid of the Court’s jurisdiction.  The Court further finds 

that no bond is necessary for issuance of this injunction.  

16. Continuance of Hearing.  The Court reserves the right to adjourn or continue 

the Final Approval Hearing and related deadlines without further written notice to 

the Settlement Class.  If the Court alters any of those dates or times, the revised dates 

and times shall be posted on the Settlement Website. 
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17. Summary of Dates and Deadlines. 

Last day for Settlement Class Counsel to provide mailing 
addresses to Settlement Administrator  

(7 days after Preliminary Approval Order) 

[Insert: PAO + 7] 

Last day for establishment of settlement website and toll-
free number and for sending Mail Notice 

(28 days after Preliminary Approval Order) 

[Insert: PAO + 28] 

Last day for Settlement Class Representatives and 
Settlement Class Counsel to file Application for fees and 
service payments 

(21 days prior to objection deadline) 

[Insert: PAO + 84] 

Last day for Class Members to opt out of Settlement  

 (90 days after Preliminary Approval Order) 

[Insert: PAO + 90] 

Objection Deadline  

(105 days after Preliminary Approval Order) 

[Insert:  PAO + 
105] 

Claims Deadline [Insert: PAO + 120]

Last day for submissions in support of final approval  

(30 days prior to Final Approval Hearing) 

[Insert: FAH – 30] 

Last day to file declaration of Settlement Administrator and 
Opt-Outs Report  

(14 days prior to Final Approval Hearing) 

[Insert: FAH – 14] 

Last day to supplement submissions in support of final 
approval  

Last day to submit disputes regarding Final Opt-Out Report

(7 days prior to Final Approval Hearing) 

[Insert: FAH – 7] 
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Final Approval Hearing 

(a date to be set by the Court no earlier than 140 days after 
entry of this Order) 

[Insert: FAH] 

 

 

Dated: _________________, 2020   _________________________ 
        William M. Ray II  
        United States District Judge 
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Questions?  Call [TOLL-FREE NUMBER] or visit [SETTLEMENT WEBSITE] 

1 

UNITED STATES DISTRICT COURT FOR THE NORTHERN DISTRICT OF GEORGIA

If your financial institution issued payment cards that were identified as 

potentially being at risk of misuse as a result of the intrusion that Arby’s 

announced in 2017, it may be eligible for a payment from a class action 

settlement. 

A federal court authorized this notice.  This is not a solicitation from a lawyer. 

 A settlement has been proposed to resolve a lawsuit against Arby’s Restaurant Group, Inc. (“Arby’s”) 

brought by financial institution plaintiffs (“FI Plaintiffs”) as a result of computer hackers installing 

malware on the point-of-sale systems at certain Arby’s locations that Arby’s first announced in February 

2017 (the “Intrusion”). 

 The lawsuit, called In re Arby’s Restaurant Group, Inc. Data Security Litigation, No. 1:17-cv-514 (N.D. 

Ga.), alleges that Arby’s is legally responsible for the Intrusion and asserts claims for negligence and 

negligence per se.  Arby’s denies these allegations. 

 The FI Plaintiffs brought the action as a class action on behalf of themselves and other similarly situated 

financial institutions allegedly affected by the Intrusion at Arby’s.  

 If the settlement becomes effective, Arby’s will pay, on a claims-made basis, up to $2,987,136 to fund 

distributions to those financial institutions who submit timely and valid claims, are covered by the 

settlement, and do not exclude themselves from the settlement.  Arby’s will also pay the costs of the 

notice and administration of the settlement.   

 Your financial institution is receiving this notice because it may be one of the financial institutions 

covered by the settlement.   

Your financial institution’s legal rights will be affected, whether it acts or not, if it is covered by the settlement 

and the settlement becomes effective.  Read this notice carefully. 

YOUR FINANCIAL INSTITUTION’S LEGAL RIGHTS AND OPTIONS IN THIS SETTLEMENT

SUBMIT A CLAIM FORM

If your financial institution is covered by the settlement, does not ask 
to exclude itself, and submits a valid claim, it will receive a cash 
payment if the settlement becomes effective.  Submitting a claim is the 
only way for covered financial institutions to receive a payment as part 
of the settlement. 

EXCLUDE YOURSELF

If your financial institution asks to be excluded from the settlement, it 
will not receive a cash payment but may still be able to file its own 
lawsuit against Arby’s for the Intrusion.  If the settlement becomes 
effective, excluding yourself from the settlement is the only option that 
allows you to file or be part of another lawsuit against Arby’s 
concerning the claims being resolved by the settlement. 
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OBJECT

If your financial institution is covered by the settlement and does not 
ask to exclude itself, it can file an objection telling the court in charge 
of the litigation why it doesn’t like the settlement.  It can also ask to 
speak in court about its objection(s) to the settlement. 

DO NOTHING

If your financial institution is covered by the settlement and does 
nothing, it will not receive a cash payment and if the settlement 
becomes effective it will give up its rights to be part of any other 
lawsuit against Arby’s concerning the claims being resolved in the 
settlement. 

 These rights and options – and the deadlines to exercise them – are explained in this notice. 

 The court in charge of the litigation still needs to decide whether to approve the settlement.  Payments 

otherwise due under the settlement will not be made unless and until that court approves the settlement 

and any appeals from that court’s approval are resolved in a way that upholds the settlement, 

whereupon the settlement will subsequently become effective.  Please be patient. 

WHAT THIS NOTICE CONTAINS

BASIC INFORMATION…………………………………………………………………………………………………## 

1. Why did I get this notice package? 
2. What is the lawsuit about? 
3. Why is this a class action? 
4. Why is there a settlement? 

WHO IS PART OF THE SETTLEMENT…………………………………………………………………………………## 

5. How do I know if my financial institution is covered by the settlement? 
6. Are there exceptions to being covered by the settlement? 
7. I’m still not sure if my financial institution is part of the settlement.  

THE SETTLEMENT BENEFITS…………………………………………………………………………………………## 

8. What does the settlement provide? 
9. How much will my financial institution’s payment be? 

HOW TO GET A PAYMENT – SUBMITTING A CLAIM FORM….………………………………………………………## 

10. How can my financial institution get a payment?  
11. When would my financial institution get its payment? 
12. What is my financial institution giving up to get a payment or remain in the Settlement Class? 

EXCLUDING YOUR FINANCIAL INSTITUTION FROM THE SETTLEMENT………………………………………………## 

13. How can my financial institution opt out of the settlement? 
14. If my financial institution doesn’t exclude itself, can it sue Arby’s for the same thing later? 
15. If my financial institution excludes itself, can it get money from this settlement? 
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THE LAWYERS REPRESENTING YOUR FINANCIAL INSTITUTION..……………………………………………………## 

16. Does my financial institution have a lawyer in the lawsuit? 
17. How will the lawyers be paid?  

OBJECTING TO THE SETTLEMENT……………………………………………………………………………………## 

18. How does my financial institution tell the Court that it doesn’t like the settlement? 
19. What’s the difference between objecting and excluding/opting out? 

THE COURT’S FINAL APPROVAL HEARING…………………………………………………………………………## 

20. When and where will the Court decide whether to approve the settlement? 
21. Does my financial institution have to attend the hearing?  

IF YOU DO NOTHING…………….……………………………………………………………………………………## 

22. What happens if my financial institution does nothing at all? 

GETTING MORE INFORMATION….……………………………………………………………………………………## 

23. How do I get more information? 

BASIC INFORMATION

1.  Why did I get this notice package?

Your financial institution may have issued payment cards included in one or more of the alerts sent out by 

Visa or MasterCard relating to the Arby’s Intrusion and thus may be a member of the group of financial 

institutions covered by the settlement. 

The court in charge of the litigation is the United States District Court for the Northern District of Georgia 

(the “Court”) and the litigation is known as In re Arby’s Restaurant Group, Inc. Data Security Litigation, No. 

1:17-cv-514.  The financial institutions who are pursuing the litigation are the “Plaintiffs,” and the company 

they are suing, Arby’s, is the “Defendant.” 

The Court authorized this notice because, if your financial institution is covered by the settlement, you have 

a right to know about the proposed settlement of the litigation and about all of your options with respect to 

that settlement before the Court decides whether to approve the settlement.  If the Court approves the 

settlement and any appeals from such approval are resolved such that the approval is fully upheld, the 

settlement will become effective and KCC Class Action Services, LLC, the settlement administrator 

appointed by the Court with responsibility for class notice and claims administration (the “Settlement 

Administrator”), will distribute any cash payments that are due under the settlement. 

This package explains the lawsuit, the settlement, your financial institution’s legal rights, what benefits are 

available, who is eligible for them, and how to get them. 

2.  What is the lawsuit about?

In February 2017, Arby’s announced that computer hackers had installed malware on the point-of-sale 

systems at certain Arby’s locations.  Plaintiffs allege that Arby’s negligently failed to provide sufficient data 

security, allowing unauthorized parties to access payment card data.  Plaintiffs assert two negligence 
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claims, one for common-law negligence and a second for negligence per se on the theory that Arby’s 

violated the Federal Trade Commission Act.  The lawsuit seeks damages for the costs that Plaintiffs claim 

were incurred by financial institutions as a result of the Arby’s Intrusion, such as card reissuance costs, 

amounts paid to cover fraud losses, and other costs incurred on eligible accounts in responding to the 

Arby’s Intrusion. 

Arby’s denies any wrongdoing or that it was negligent in any way.  No court or other entity has made any 

judgment or other determination as to any wrongdoing or negligence by Arby’s. 

3.  Why is this a class action?

In a class action, one or more entities called “class representatives” sue on behalf of themselves and other 

entities with similar claims arising from the matter at issue.  All of these entities together are the “class” or 

“class members.”  Here, by bringing the lawsuit as a class action, Plaintiffs, as class representatives, seek 

to have the Court resolve both their own claims and the claims of other financial institutions against Arby’s 

arising from the Arby’s Intrusion. 

4.  Why is there a settlement?

The Court has not decided in favor of Plaintiffs or Arby’s.  Instead, both sides agreed to a settlement.  

Settlements of class actions avoid the costs and uncertainty of a trial and related appeals, while providing 

benefits to members of the class.  Plaintiffs and their attorneys think the settlement is best for all class 

members (as defined under Question 5 below). 

WHO IS PART OF THE SETTLEMENT

5.  How do I know if my financial institution is covered by the settlement?

Your financial institution is a “Class Member” and covered by the settlement if: 

 It is based in the United States (including its territories); and  

 It issued one or more of the payment cards that were identified in a CAMS alert in the US-2017-0057 

series in the case of Visa or in an ADC alert in the ADC002618 series in the case of MasterCard 

(“Alerted-On Payment Cards”).  The accounts associated with the Alerted-On Payment Cards are the 

“Alerted-On Payment Card Accounts.” 

6.  Are there exceptions to being covered by the settlement?

All Class Members are covered by the settlement unless they take affirmative action to exclude themselves 

from the settlement by “opting out.”  See Questions 13–15.  Any Class Member that does not exclude itself 

will be a “Settlement Class Member” and the Settlement Class Members together will be the “Settlement 

Class.” 

7.  I’m still not sure if my financial institution is part of the settlement.
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If you are still not sure whether your financial institution is covered by the settlement, you can ask for free 

help from the attorneys representing the Settlement Class (“Settlement Class Counsel,” see Question 16).  

You can also call [TOLL-FREE NUMBER] or visit [SETTLEMENT WEBSITE] for more information.   

THE SETTLEMENT BENEFITS

8.  What does the settlement provide?

If the settlement becomes effective, Arby’s has agreed to pay, on a claims-made basis, up to $1,439,888 

to be distributed to Settlement Class Members with respect to their Alerted-On Payment Card Accounts 

that could not have qualified for assessments related to the Arby’s Intrusion under the Visa or MasterCard 

assessment programs (“Non-Assessed Payment Card Accounts”), and up to $1,547,248 to be distributed 

to Settlement Class Members with respect to their other Alerted-On Payment Card Accounts (“Assessed 

Payment Card Accounts”).   

Arby’s will also pay the charges of the Settlement Administrator for notifying the Class Members of and 

administering the settlement.  Separate and apart from the payments being made available to Settlement 

Class Members and to the Settlement Administrator, if the settlement becomes effective, Arby’s has also 

agreed to pay no more than $2,312,864 for service payments to the Settlement Class Representatives and 

for payment to Settlement Class Counsel of their fees, costs, and expenses.  Arby’s also has agreed, if the 

settlement becomes effective, to adhere to certain data security requirements through 3 years from 

February 10, 2020 and not to take action against Visa seeking to prevent Visa from distributing to its issuers 

its assessment relating to the Intrusion, to the extent it has not been distributed already.  Both Visa and 

MasterCard have maintained that their assessments are appropriate, despite appeals by Arby’s former 

acquiring bank.  Both assessments, however, remain subject to potential legal challenges that will not be 

resolved by the settlement, other than Arby’s commitment not to take action against Visa seeking to prevent 

Visa from distributing its assessment to its issuers.    

9.  How much will my financial institution’s payment be?

If your financial institution is covered by the settlement (see Question 5) and does not opt out of the 

settlement (see Questions 13–15), it must submit a Claim Form to be eligible to receive a cash payment. 

If your financial institution submits a valid Claim Form, it will be eligible for a payment if the settlement 

becomes effective.  The maximum payments for Non-Assessed Payment Card Accounts and for Assessed 

Payment Card Accounts described above (see Question 8) were set such that it is expected that each 

financial institution that submits a valid Claim Form will receive a payment equal to (1) seventy-eight percent 

(78%) of the total number of your financial institution’s Non-Assessed Payment Card Accounts multiplied 

by $2.00 per account; plus (2) seventy-eight percent (78%) of the total number of your financial institution’s 

Assessed Payment Card Accounts multiplied by $0.32 per account.  The seventy-eight percent (78%) figure 

is used in these calculations to reflect the fact that Visa and MasterCard ultimately determined that only 

approximately seventy-eight percent (78%) of the Alerted-On Payment Card Accounts were at risk of 

misuse as a result of the Arby’s Intrusion. Please read the Settlement Agreement and Distribution Plan 

carefully to learn more about how the payments will be calculated. 
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HOW TO GET A PAYMENT – SUBMITTING A CLAIM FORM

10.  How can my financial institution get a payment?

To qualify for a payment, your financial institution must complete and submit a valid Claim Form.  The Claim 

Form is attached to this Notice and you can also get the Claim Form on the Internet at [SETTLEMENT 

WEBSITE].  Read the Claim Form carefully, include all information the form asks for, sign it, and file it 

through [SETTLEMENT WEBSITE] by [DATE] or mail it postmarked no later than [DATE] to the Settlement 

Administrator at [ADDRESS].  The Settlement Administrator will review your financial institution’s Claim 

Form to determine whether it is valid and, if so, to determine the amount of your financial institution’s 

payment. 

11.  When would my financial institution get its payment?

Payments to Settlement Class Members will be made after the claims validation process is complete, the 

settlement is finally approved by the Court, any appeals from the Court’s approval have been completed 

and have been resolved in a way that upholds the settlement, and the settlement thereby has become 

effective.  The Court will hold a hearing on [DATE] to decide whether to approve the settlement.  If the Court 

approves the settlement, there may be appeals, which could take more than a year to resolve.  You may 

visit [SETTLEMENT WEBSITE] for updates on the progress of the settlement.  Please be patient. 

12.    What is my financial institution giving up to get a payment or remain 
in the Settlement Class?

If your financial institution is covered by the settlement and it becomes effective, then unless your financial 

institution excludes itself from the settlement, it can’t sue Arby’s or be part of any other lawsuit against 

Arby’s concerning the issues this settlement resolves.  Unless your financial institution excludes itself, all 

of the decisions by the Court related to the settlement will bind it.  The specific claims against Arby’s that 

your financial institution will release in the event it does not exclude itself and the settlement becomes 

effective are described in Section 6 of the Settlement Agreement.  The Settlement Agreement is available 

at [SETTLEMENT WEBSITE]. 

The Settlement Agreement describes the released claims with specific language, so read it carefully.  If you 

have any questions about what this language means, you can talk to the law firms listed in Question 16 for 

free or you can, of course, talk to your financial institution’s own lawyer. 

If your financial institution wants to keep its right to sue Arby’s based on claims this settlement resolves, it 

must take steps to be excluded from the Settlement Class (see Questions 13–15). 

EXCLUDING YOUR FINANCIAL INSTITUTION FROM THE SETTLEMENT

13.  How can my financial institution opt out of the settlement?

If your financial institution is covered by the settlement and wishes to be excluded from or “opt out” of the 

settlement, your financial institution must send a “Request for Exclusion” by U.S. Mail that includes the 
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information below.  If it fails to include this information, the Request for Exclusion will be ineffective and 

your financial institution will be bound by the settlement, including all releases, if the settlement becomes 

effective. 

 The name of this proceeding, In re Arby’s Restaurant Group, Inc. Data Security Litigation; 

 Your financial institution’s full name, address, and telephone number; 

 The words “Request for Exclusion” at the top of the document or a statement in the body of the 

letter requesting exclusion from the Settlement Class;  

 The number of Alerted-On Payment Card Accounts that your financial institution issued; and  

 The name, address, email address, telephone number, position, and signature of a person 

authorized to make such decisions for your financial institution. 

Your financial institution must mail the Request for Exclusion, postmarked no later than [DATE], to: 

[SETTLEMENT ADMINISTRATOR] 

If your financial institution sends an effective Request for Exclusion, it will not receive any payment as part 

of the settlement, cannot object to the settlement, and will not be legally bound by anything that happens 

in the lawsuit.  It may be able to sue Arby’s in the future.  If your financial institution both objects to the 

settlement and sends an effective Request for Exclusion, it will be deemed to have excluded itself from the 

settlement and its objection will not be entertained by the Court. 

14.    If my financial institution doesn’t exclude itself, can it sue Arby’s for 
the same thing later?

No.  If your financial institution is covered by the settlement, then unless your financial institution excludes 

itself from the settlement, it gives up any right to sue Arby’s for the claims that the settlement resolves, as 

further detailed in the Settlement Agreement, if the settlement becomes effective.  If your financial institution 

has a pending lawsuit, it should speak to its lawyer immediately to assess whether it should exclude itself 

from the settlement and continue its own lawsuit.  Remember, the exclusion deadline is [DATE]. 

15.    If my financial institution excludes itself, can it get money from this 
settlement?

No.  If your financial institution excludes itself from the settlement, it will not receive any payment as part of 

the settlement.  If your financial institute excludes itself, do not send in a Claim Form asking for payment. 

THE LAWYERS REPRESENTING YOUR FINANCIAL INSTITUTION

16.  Does my financial institution have a lawyer in the lawsuit?

Yes.  The Court appointed Hausfeld LLP, Lockridge Grindal Nauen P.L.L.P., and Zimmerman Reed LLP 

as “Settlement Class Counsel” to represent your financial institution and other Class Members in the 

lawsuit.  Your financial institution will not be charged for these lawyers.  If your financial institution wants to 

be represented by its own lawyer, it may hire one at its own expense. 
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17.  How will the lawyers be paid?

The Settlement Class Representatives will ask the Court to approve attorneys’ fees, costs, and expenses 

for Settlement Class Counsel and for service awards for the Settlement Class Representatives not to 

exceed a combined total of $2,312,864.  From this amount, the Settlement Class Representatives will seek 

up to a combined total of $30,000 for service awards.  Service awards are compensation to the Settlement 

Class Representatives for their efforts in pursuing the lawsuit, producing documents, and providing 

testimony on behalf of the Settlement Class.  The Court will decide the total amount of attorney’s fees, 

costs, and expenses and service awards to be approved, and such total approved amount will be paid by 

Arby’s, provided the settlement becomes effective and such total approved amount does not exceed 

$2,312,864.  Any approval by the Court and/or payment by Arby’s of attorneys’ fees, costs, and expenses 

and service awards up to a combined total of $2,312,864 will not reduce the benefits provided to the 

Settlement Class. 

The Settlement Class Representatives will make their request to the Court for approval of attorneys’ fees, 

costs, and expenses, as well as service payments, on or before [21 days before objections deadline].  This 

request will be available on the settlement website ([SETTLEMENT WEBSITE]) (see Question 23). 

OBJECTING TO THE SETTLEMENT

18.    How does my financial institution tell the Court that it doesn’t like 
the settlement?

If your financial institution is a Settlement Class Member, it can object to the settlement if it disagrees with 

any aspect of the settlement.  Your financial institution can in its objection give reasons why it thinks the 

Court should not approve the settlement.  The Court will consider its views. 

Your financial institution’s objection must be in writing and must include: 

 The name of this proceeding, In re Arby’s Restaurant Group, Inc. Data Security Litigation;  

 Your financial institution’s full name, address, and phone number; 

 A written statement of each objection, as well as the specific reason(s), if any, for each objection, 

including any legal or factual support you wish to bring to the Court’s attention; 

 Any evidence or other information you wish to introduce in support of your financial institution’s 

objection(s); 

 A statement of whether a representative of your financial institution or the financial institution’s 

counsel intends to appear and argue at the Final Approval Hearing (see Question 20);  

 Evidence or other information showing that your financial institution is a member of the Settlement 

Class; and  

 The name, address, email address, telephone number, position, and signature of a person 

authorized to make decisions for your financial institution with respect to its objection(s). 
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If your financial institution hires a lawyer to represent it in preparing its objection or by appearing at the Final 

Approval Hearing, its counsel must provide additional information as specified in the Preliminary Approval 

Order (available on the settlement website [SETTLEMENT WEBSITE]). 

Any objection must be either filed electronically with the Court no later than [DATE] or mailed to these three 

different places, postmarked no later than [DATE]: 

Court Settlement Class Counsel Defense Counsel 

Clerk of the Court 

USDC, Northern District of Georgia 

Richard B. Russell Federal Building 

2211 United States Courthouse 

75 Ted Turner Drive SW 

Atlanta, GA 30303-3309 

James J. Pizzirusso 

HAUSFELD LLP 

1700 K. Street, NW  
Suite 650 
Washington, DC 20006 

Karen H. Riebel 
LOCKRIDGE GRINDAL NAUEN PLLP
100 Washington Ave. S., Suite 2200 
Minneapolis, MN  55401 

Brian C. Gudmundson 
ZIMMERMAN REED LLP  
1100 IDS Center, 80 South 8th St  
Minneapolis, MN 55402 

Douglas H. Meal 
ORRICK, HERRINGTON & 
SUTCLIFFE LLP 
222 Berkeley Street 
Suite 2000 
Boston, MA 02116 

In addition, any Settlement Class Member that objects to the settlement must make itself available to be 

deposed regarding the grounds for its objection and must provide, along with its objection, the dates when 

the objector will be available to be deposed during the period from when the objection is filed through the 

date seven days before the Final Approval Hearing. 

19.  What’s the difference between objecting and excluding/opting out?

Objecting is simply telling the Court that your financial institution doesn’t like something about the 

settlement.  Your financial institution can object to the settlement only if it is a Class Member and does not 

exclude itself from the Settlement Class.  Exclusion from or “opting out” of the settlement is telling the Court 

that the financial institution doesn’t want to be included in the settlement.  If your financial institution 

excludes itself, it will have no basis to object to the settlement because the settlement no longer affects it. 

THE COURT’S FINAL APPROVAL HEARING

20.    When and where will the Court decide whether to approve the 
settlement?

The Court will hold a Final Approval Hearing at [TIME] on [DATE] in Courtroom 1705 before Judge William 

M. Ray II of the United States District Court for the Northern District of Georgia, located at the Richard B. 

Russell Federal Building and United States Courthouse, 75 Ted Turner Drive SW, Atlanta, GA 30303.  This 

hearing date and time may be moved.  Please refer to the settlement website ([SETTLEMENT WEBSITE]) 

for notice of any changes. 
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At the Final Approval Hearing, the Court will consider whether to approve the settlement.  If there are 

objections, the Court will consider them.  The Court will listen to people who appear at the hearing (see

Question 18).  At the Final Approval Hearing the Court may also consider and/or decide how much (if any 

amount) to approve as payment to Settlement Class Counsel for their fees, costs, and expenses and as 

service payments to the Settlement Class Representatives (see Question 17).  At or after the Final Approval 

Hearing, the Court will decide whether to approve the settlement.  It is not known how long these decisions 

will take. 

21.  Does my financial institution have to attend the hearing?

No.  Settlement Class Counsel will answer questions the Court may have.  Your financial institution may, 

however, send a representative at its own expense.  If your financial institution submits an objection, it does 

not need to send a representative to come to the Court.  As long as it submitted its objection on time and 

in the proper form, the Court will consider it.  Your financial institution may also pay its own lawyer to attend, 

but it is not necessary. 

IF YOU DO NOTHING

22.  What happens if my financial institution does nothing at all?

If your financial institution is a Class Member and it does nothing, it will remain a part of the Settlement 

Class but will not receive any payments from the settlement.  It will no longer be able to bring any action 

against Arby’s concerning the claims being resolved through this settlement if the settlement becomes 

effective. 

GETTING MORE INFORMATION

23.  How do I get more information?

This notice summarizes the settlement.  More details are in the Settlement Agreement itself.  You can get 

a copy of the Settlement Agreement at [SETTLEMENT WEBSITE]. 

Please do not contact the Court with questions about the settlement.
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LEGAL NOTICE

If your financial institution issued payment cards that were identified as potentially being at risk of misuse as 

a result of the intrusion that Arby’s announced in 2017, it could get a payment from a class action settlement. 

A federal court authorized this notice.  This is not a solicitation from a lawyer. 

Questions?  Call [TOLL-FREE NUMBER] or visit [SETTLEMENT WEBSITE] 

A class action settlement has been proposed to resolve a 

lawsuit against Arby’s Restaurant Group, Inc. (“Arby’s”) being 

pursued by certain financial institutions (“Plaintiffs”) as a result 

of computer hackers installing malware on the point-of-sale 

systems at certain Arby’s locations, as announced by Arby’s 

in February 2017 (the “Arby’s Intrusion”).  If your financial 

institution (“you”) is covered by the settlement, you may be 

able to get benefits from, and object to, the settlement. Or you 

can exclude yourself from the settlement.  The United States 

District Court for the Northern District of Georgia authorized 

this notice.  Before any money is paid, the Court will have a 

hearing to decide whether to approve the settlement. 

WHO’S INCLUDED?

You are a member of the class and covered by the settlement 

if: 

(1) You are a financial institution based in the United States 

(including its territories); and 

(2) You issued one or more payment cards that were identified 

in a CAMS alert in the US-2017-0057 series in the case of 

Visa or in an ADC alert in the ADC002618 series in the case 

of MasterCard. 

WHAT’S THIS CASE ABOUT?

In February 2017, Arby’s announced that computer hackers 

had installed malware on the point-of-sale systems at certain 

Arby’s locations.  Plaintiffs allege that Arby’s negligently failed 

to provide sufficient data security, allowing unauthorized 

parties to access payment card data.  Plaintiffs assert two 

negligence claims, one for common-law negligence and a 

second for negligence per se on the theory that Arby’s violated 

the Federal Trade Commission Act.  The lawsuit seeks 

damages for the costs that Plaintiffs claim were incurred by 

financial institutions as a result of the Arby’s Intrusion, such as 

card reissuance costs, amounts paid to cover fraud losses, 

and other costs incurred on eligible accounts in responding to 

the Arby’s Intrusion. 

Arby’s denies any wrongdoing or negligence.  No court or 

other entity has made any judgment or other determination as 

to any wrongdoing or negligence by Arby’s. 

WHAT CASH BENEFITS DOES THE SETTLEMENT PROVIDE?

Arby’s has agreed to pay, on a claims-made basis, up to 

$1,439,888 to be distributed to settlement class members 

based on their eligible accounts that could not have qualified 

for assessments related to the Arby’s Intrusion under the Visa 

or MasterCard assessment programs (“Non-Assessed 

Payment Card Accounts”), and up to $1,547,248 to be 

distributed to settlement class members based on their other 

eligible accounts (“Assessed Payment Card Accounts”).   

The maximum payments for Non-Assessed Payment Card 

Accounts and for Assessed Payment Card Accounts were set 

such that it is expected that each financial institution that 

submits a valid Claim Form will receive a payment equal to (1) 

seventy-eight percent (78%) of the total number of your Non-

Assessed Payment Card Accounts multiplied by $2.00 per 

account; plus (2) seventy-eight percent (78%) of the total 

number of  your Assessed Payment Card Accounts multiplied 

by $0.32 per account, if the settlement becomes effective. 

Arby’s will also pay the charges of the settlement administrator 

for notifying the class members and administering the 

settlement.  Separate and apart from the above payments, 

Arby’s has also agreed to pay no more than $2,312,864 for 

service payments to the settlement class representatives and 

attorneys’ fees, costs, and expenses of their counsel, if the 

settlement becomes effective.   

HOW DO YOU ASK FOR A PAYMENT?

A detailed notice and claim form package contains everything 

you need.  Just call the number or visit the website below to 

get one.  To qualify for a payment, you must send in a claim 

form.  Claim forms are due by [DATE].

WHAT ARE YOUR OTHER OPTIONS?

If you don’t want to be legally bound by the settlement, you 

must exclude yourself by [DATE]; otherwise, if the settlement 

becomes effective, you won’t be able to sue, or continue to 

sue, Arby’s concerning the legal claims released by the 

settlement.  If you exclude yourself, you can’t get money from 

the settlement.  If you stay in the settlement, you may object 

to it by [DATE].  The detailed notice explains how to exclude 

yourself or object. 

The Court will hold a hearing in this case, In re Arby’s 

Restaurant Group, Inc. Data Security Litigation, No. 1:17-cv-

514 (N.D. Ga.), on [DATE], to consider whether to approve the 

settlement and a request by the settlement class 

representatives for service payments and for their counsel’s 

attorneys’ fees, costs, and expenses for litigating the case and 

negotiating the settlement.  The fees and costs that may be 

awarded under the settlement won’t reduce the payments 

available to the settlement class members if the settlement 

becomes effective.  If you are covered by the settlement, you 

may ask to appear at the hearing, but you don’t have to.  For 

more information, call toll-free at [TOLL-FREE NUMBER], visit 

the website at [SETTLEMENT WEBSITE], or write to 

[SETTLEMENT ADMINISTRATOR]. 
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